
September 29, 20i0

Municipal Bond Insuranc~ Poligy No. ~t264.2-N With Resoect to
$14.430.000 In Aaareaate PdnciDa! A,m.0.u~nt. of

The County of Uni0n,-lllinois
General Obliaation Bonds consistino of (i) $1.070.000 Taxable General Obliaation Bond~ (Altem .ate R .evenu~

Sgt)rcel. Series 2010A fRecovery Zgne Economic DeveloPment Bonds (’Direot Payment)), (ii) $12,635,000 Taxable
General Oblieation Bonds, Sedes .20~!0B fBuild America Bonds (Dir, e¢~ P.By .m,e, nl)) a.n¢l !iii/$725.000 Taxable General

Obtieation Bonds ~Altemate Revenue Source), Series 2010~

Ladies and Gentlemen:

I am Counsel of Assured Guaranty Municipal Corp. (formerly known as Financial Secudty Assurance Inc.), a
New York stock insurance company ("AGM"). You have requested my opinion in such capacity as to the matters set
forth below in connection with the issuance by AGM of its above-referenced policy (the "Policy"). In that regard, and
for purposes of this opinion, I have examined such corporate records, documents and proceedings as I have
deemed necessary and appropriate.

Based upon the foregoing, I am of.the opinion that:

1. AGM is a stock insurance company duly organized and validly existing under the laws of
the State of New York and authorized to transact financial guaranty insurance business
therein,

2. The Policy has been duly authorized, executed and delivered by AGM.

3. The Policy constitutes the valid and binding obligation of AGM, enforceable in accordance
with its terms, subject, as to the enforcement of remedies, to bankruptcy, insolvency,
reorganization, rehabilitation, moratorium and other similar laws affecting the enforceability of
creditors’ dghts generally applicable in the event of the bankruptcy or insolvency Of AGM and
to the application of general principles of equity.

~n addition, please be advised that I have reviewed the description of the Policy under the caption "BOND
INSURANCE - Bond Insurance Policy" in the official statement relating to the above-referenced Bonds dated
September 21, 2010 (the "Official Statement"). There has not come to my attention any information which would
cause me to believe that the description of the Policy referred to above, as of the date of the Official Statement or as
of the date of" this opinion, contains any untrue statement of a material fact or omits to state a material fact necessary
to make the statements therein, in the tight of the circumstances under which they were made, not misleading.
Please be advised that I express no opinion with respect to any information contained in, or omittedfrom, the caption
=BOND INSURANCE - Assured Guaranty Municipal Corp. (formerly known as Financial Security Assurance Inc.)".

I am a member of the Bar of the State of New York, and do not express any opinion as to any law other than
the laws of the State of New York

Very truly yours.

L, t

Counsel

Union County, Union County, Illinois.
309 W. Market St.,

Jonesboro, Illinois 62952.

Bernardi Securities, Inc..
as Representative of the Underwriters,

105 West Adams Street, Suite i900,
Chicago, iltino~s 60603.



NOTi(~E OF CLA!M AND CERTIFICATE

Assured Guaranty Municipal Corp~ (formerly known as Financial Secudty Assurance Inc.) 31 West 52nd Street
NewYork, NY 10019

The undersigned, a duly authorized officer of [FULL NAME OF TRUSTEE or PAYING AGENT] (the
"Trustee/Paying Agent"), hereby certifies to Assured Guaranty Municipal Corp. (formerly known as Financial Secudty

"Assurance Inc.) ( AG ), with reference to Municipal Bond Insurance Policy No. 2!2642-N dated September 29,
2010 (the "Policy") issued by AGM in respect of The County of Union, Illinois General Obligation Bonds consisting of
(i) $1,070,000 Taxable General Obligation Bonds (Alternate Revenue Source), Series 2010A (Recovery Zone
Economic Development Bonds (Direct Payment)), (if) $12,635,000 Taxable General Ob!igation Bonds, Sedes 2010B
(Build America Bonds (Direct Payment)). and (iii) $725,000 Taxable General Obligation Bonds (Alternate Revenue
Source), Series 20t0C (the "Bonds"), that:

(i) The TrusteelPaying Agent is the Trustee/Paying Agent under the document
authorizing the issuance of the Bonds (the "Indenture’) for the Holders.

(ii) The sum of all amounts on deposit (or scheduled to be on deposit) in the
[RELEVANT ACCOUNTS] and available for distribution to the Holders pursuant to the Indenture
will be $__ (the "Shortfall") less than the aggregate amount of principal and interest Due for
Payment on .("Scheduled Payments").

(iii) The Trustee/Paying Agent is making a claim under the Policy for the Shortfall to be
applied to the payment of Scheduled PaymentS.

(iv) The TrusteelPaying Agent agrees that. following receipt of funds from AGM, it shall
(a) hold such amounts in trust and apply the same directly to the payment of Scheduled Payments
on the Bonds when due: (b) not apply such funds for any other purpose; (c) not commingle such
funds with other funds held by the TrusteelPaying Agent and (d) maintain an accurate record of
such payments with respect to each Bond and the corresponding claim on the Policy and proceeds
thereof, and, it~ the Bond is required to be [SURRENDEREDIPRESENTED] for such payment, shall
stamp on each such Bond the legend $’~[insert applicable amount] paid by AGM and the balance
hereof has been canceled and reissued" and then shall deliver such Bond to AGM.

(v) The TrusteelPaying Agent. on behalf of the Holders, hereby assigns to AGM the
rights of the Holders with respect to the Bonds to the extent of any payments under the Policy,
including, without limitation, any amounts due to the Holders in respect of securities law violations
adsing from the offer and sale of theBonds. The foregoing assignment is in addition to, and not in
limitation of. rights of subrogation otherwise available to AGM in respect of such payments.
Payments to AGM in respect of the foregoing assignment shall in all cases be subject to and
subordinate ~o the rights of the Holders to receive al! Scheduled Payments in respect of the Bonds.
The Trustee/Paying Agent shall take such action and deliver such instruments as may be
reasonably requested or required by AGM to effectuate the purpose or provisions of this clause (v).



(vi) The Trustee/Paying Agent. on its behalf and on behalf of the Holders, hereby
appoints AGM as agent, and attorney-in-fact for the Trustee/Paying Agent and each such Holder in
any legal proceeding with respect to the Bonds. The Trustee/Paying Agent hereby agrees that. so
long as AGM shall not be {n default in its payment obligations under the Policy, AGM may at any
time during the continuation of any proceeding by or against the Issuer under the United States
Bankruptcy Code or any other applicable bankruptcy, insolvency, receivership, rehabilitation or
similar law (an "Insolvency Proceeding") direct all matters relating to such Insolvency ProCeeding,
including without limitation, (A) all matters relating to any claim in connection with an Insolvency
Proceeding seeking the avoidance as a preferential transfer of any payment made with respect to
the Bonds (a "Preference Claim"), (B) the direction of any appeal of any order relating to any
Preference Claim at. the expense of AGM but subject to reimbursement as provided in the
Indenture and (C) [he posting of any surety, supersedes or performance bond pending any such
appeal. In addition, the Trustee/Paying Agent hereby agrees that AGM shall be subrog~ted to.
and the TrusteetPaying Agent on its behalf and on behalf of each HOlder, hereby delegates and
assigns, to the fultest extent permitted by law, the rights of the TrusteelPaying Agent and each
Holder in [he conduct of any Insolvency Proceeding, including, w~thout limitation, all rights of any
party to an adversary proceeding or action with respeCt to any court order issued in connection
with any such Insolvency Proceeding.

(vii) Payment should be made by wire transfer directed to [SPECIFY INSURANCE
ACCOUNT].

Unless the context otherwise requires, capitalized terms used in this Notice o! Claim and Certificate and not
defined herein shall have the meanings provided in the Policy.

IN WITNESS WHEREOF. the Trustee/Paying Agent has executed and delivered this No~.ice of Claim and
Certificate as of the              day of

By

Title

For AGM or
Fiscal Agent Use Only
Wire transfer sent on
Confirmation Number

By



PROCEDURES FOR PREMIUM PAYMENT TO
ASSURED GUARANTY MUNICIPAL CORP.

(FORMERLY KNOWN AS FINANCIAL SECURITY ASSURANCE INC.)
("AGM")

AGM’s issuance of its municipal bond insurance policy at bond closing ~s contingent upon
payment and receipt of .the premium. NO POLICY MAY BE RELEASED UNTIL PAYMENT OF
SUCH AMOUNT HAS BEEN CONFIRMED. Set forth below are the procedures to be followed
for confirming the amount of the premium to be paid and for paying such amount:

Confirmation of
Amount to be Paid:

Upon determination of the final debt service
schedule, fax such schedule to AGM
Attention: Jill Schmidt, Vice President
Phone No.: (212) 339-3463
Fax No.: (212) 239 - 3494

Confirm with AGM’s credit analyst that you are in ......... with respect to par and
premium on the transaction prior to the closing date.

Payment Date: Date of Delivery of the insured bond&

Method of Payment: Wire transfer of Federal Funds.

Wire Transfer Instructions:

Bank:
ABA#:
Acct. Name:

Account No.:
~Policy No.:

The Bank of New York
021 000 018
Assured Guaranty Municipal. Corp.
(formerly known as Financial
Security Assurance Inc.)
8900297263
212642-N

CONFIRMATION OF PREMIUM WIRE NUMBER AT CLOSING

AGM ~1i accept as confirmation of.the premium payment a.wire transfer number and the name ot’ the sending bank,
to be communicated on the closing date to Audrey A. Udit, Closing Coordinator, (212) 339-3548.


