
MINUTES of regular public meeting of the County Board of
Union County, Illinois, held at the County Office, 309 W. Market,
Jonesboro, Illinois, at 4:00 p.m., on the 7th day of September,
2010.

The Chairman called the meeting to order and directed the County Clerk to call fl~e roll.

Upon the roll being called, the following Members answered present:

/

The following Members were absent fi’om the meeting:A,) O tO ~

After a discussion of the necessity of issuing the County’s Alternate Revenue Source

Bonds to pay the costs of financing certain capital projects in Union County, !llinois, Member

~ ~ ,ab~:~ ~/ presented and the Count5, Clerk read by title an Ordinance, the complete text of

which is set out herein below as follows:
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Ordinance No, ,2010

ORDINANCE AUTHORIZING AND PROVIDING FOR THE ISSUANCE
OF NOT TO EXCEED $14,500,000 GENERAL OBLIGATION BONDS

(ALTERNATE REVENr0E SOURCE), SERIES 2010 OF THE COUNTY OF UNION,
ILLINOIS, AND FOR THE LEVY OF A DIRECT ANNUAL TAX SUFFICIENT TO

PAY TIlE PRINCIPAL O17 AND INTEREST ON SAID BONDS.

WHEREAS, the County of Ulfion, Illinois (the "County"), is a non-home ~aale county mad

body politic and corporate of the State of Illinois, duly created under the laws of the State of

Illinois and organized and existing under the Counties Code of the State of Illinois, as amended

fi’om thne to time (the "Counties Code"), and having file powers, objects and purposes provided

by said Cotmties Code; and

WHEREAS, the Chairman (the "Chairman") and Board of Commissioners of the County

(the "Board") has heretofore determined and do hereby deter,aaine that it is advisable, necessary

and in the best interests of the residents of the County to pay for costs of (i) financing the costs

of certain capital projects within the County, including but not limited to, the construction and

equipping of a new courthouse (the "Project"), and (it) financing the issuance of the Bonds (as

such tema is hereinafter defined), all for the benefit of the inhabitants of the County; and

WHEREAS, the estimated cost of the Project, h~cluding engineering, legal, financial,

bond discount, printing and publication costs, capitalized interest, and other expenses

(collectively, the "Project Costs"), not to exceed $14,500,000, and there are insufficient funds on

hand and lawfidly available to pay such costs; and

\VHEt~AS, for the purpose of providing funds to pay the Project Costs and in

accordance wilh the provisions of the Local Govelaunent Debt Reform Act, as supplemented and

ame,aded (the "Act"), the Board on the 6th day of July, 2010, adopted an ordinance (the

"Autlaorizing Ordinance") mithorizing the issuance of alternate bonds, being taxable or tax-
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exempt general obligation bonds payable from any revenue source as provided by the Act, in an

amount not to exceed $14,500,000; and

WHEREAS, on the 6t~a day of July, 2010, the County adopted a Resolution Expressing

Ofticial Intent to Designate the County of Union, Illh~ois as a Recovery Zone and Allocating

Recovery Zone Volume Cap and Approving Projects for purposes of the Amerieau Recovery and

Reinvestment Tax Act of 2009; and

WHEREAS, the Pl"oject constitutes a lawful corporate purpose witlfin the memfing of the

Act; and

WHEREAS, on the 15th day of July, 2010, the A~athorizing Ordinance, together with a

notice i~i the statutory form, was published in The Gazette-Democrat, being a newspaper of

general circulation in the County, and an affidavit evidencing lhe publication of the Authorizing

Ordinance and said notice have heretofore been presented to the Board and made a part of the

permanent records of the Board; and

\VHEREAS, more flam~ thirty (30) days have expired since the date of publication of the

Authorizing Ordinance mad said notice, and no petition with the requisite number of valid

signatures thereon has been filed with the County Clerk requesting that the question of the

issuance of the alternate bonds be submitled to referendum; and

WHEREAS, on the 2nd day of August, 2010, fl~e Board held a public heating pursuant to

the Bond Issuance Notification Act following notice published in The Gazette-Democrat, on the

15th day of July, 2010; and

WHEREAS, the Board is now authorized to issue alten~ate revenne bonds in an amount

not to exceed $14,500,000 in accordance with the provisions of flae Act, and the Board hereby
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determine that it is necessary and desirable that the bonds so authorized be issued at this time;

and

WHERAS, the American Recove130 and Reinvestment Act of 2009 (the "Recovery Act")

authorizes the County to designate all or a portion of the Bonds as Build America Bonds or

Recovery Zone Economic Development Bonds (the "Build America Bonds"); mad

WHEREAS, the Couuty intends ~o designate all or a portion of the Bonds as Build

America Bonds or Recovery Zone Economic Development Bonds pursuant to the Recovery Act;

WHEREAS, the alternate bonds to be issued will be payable frown 1he Pledged Revenues

and fi~e Pledged Taxes, both as hereinafter defined; and

WHEREAS, the Board hereby determine that the Pledged Revenues will provide in each

year an amount nol less than 1.25 limes debt service of the alternate bonds proposed to be issued;

and

WHEREAS, such determination is

prepared by Austin Meade Financial Ltd.

supported by a feasibility study of the County

(the "Report"), which Report has been presented

previously to the Board mad is on file cun’emly with the County Clerk.

NOW THEREFORE, BE IT RESOLVED BY THE BOARD OF COMMISSIONrERS OF

THE COUNTY OF UNION, ILLINOIS, AS FOLLOWS:

Section 1. Incorporation of Preamble. The Board hereby finds that all of the recitals

contained in fl~e premnbles to tiffs ordinance are NIl, true and correct and do hereby incorporate

such recitals into tiffs ordinmme by INs reference. The Report is hereby accepted and approved

by the Board.

Section 2. Findings; Issuance of Bonds. The Board hereby finds and determines that

the Board has been authorized by the provisions of the Act, that is necessary and in the best
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interest of the County and necessary for the welfm’e of tile govenm~eni and affairs of the

County, and that it is a proper public purpose and is in the public interest to issue alternate

revenue bonds of the County in an amount not to exceed $14,500,000 for the purpose of fimding

the costs of the Project and the costs of the County in conl~ection with the issuance of such

bonds, including any purchase of municipal bond insur~uace.

Section 3. Bond Details: There shall be borrowed ou tile credit of and for and o~

behalf of the County, an aggregate principal amount not to exceed $14,500,000 for the purpose

aforesaid and that tile County shall issue i~x the name of the County its "General Obligation

Bonds (Alternate Revenue Source), Series 2010" (the "Bonds").

The Bonds shall be issued in one or more series in the form of a separate single

authentiealed fully registered bond for the aggregate principal anaount of each separate maturity

of each series of lhe Bonds. The Bonds shall bear the date of authentication; shall be i~i

denominations of Five Thousand Dollars ($5,000) each or integral multiples thereof, numbered

consecutively from I upward and dated as set fodb in the herehaafter described Bond Order; and

interest on the Bonds shall be payable semiannually on each September 1 m~d March 1 of each

year, begi~aning not earlier than September 1,2011 (such interest computed upon the basis of a

360-day year ot" twelve 30-day months). The Bonds shall become due and payable (subject to

prior redemption as set forth in the Bond Order) on each September 1 over a period ending not

later than September 1, 2050 and in an amount not exceeding $1,500,000 per 3’ear, all as further

detailed in the Bond Order executed by the Chairman (the "Bond Order"); provided, however,

that no Bond shall bear interest at a rate per annum in excess often percel~t (10%), if issued on a

taxable and nine percent (9%) if issued on a tax-exempt basis. The Chairman is hereby given

full authority to execute and deliver a Bond Order for and on behalf of the Connb, as herein
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provided. The Bond Order shall be made a part of the transcript of the proceedings related to the

issuance of the Bonds

Interest on the Bonds shall be payable fi’om the interest payment date to which interest

has been paid next preceding the authentication date of the Bonds unless the Bonds are

authenticated after the first day of the month of any interest payment date and on or before such

interest payment date in which ease they shall bear interest fi’om such interesl payment date, or

unless the Bonds are authenticated on or before the first (1st) day of the month of the first interest

payment date, in which case they shall bern’ interest from the original date of the issuance of the

Bonds, until the priucipal shall be fully paid. All payments of interest on the Bonds shall be paid

by check, mailed one business day prior to the interest paymem date to the registered owners

fl~ereof as the names appear as of the first (1 ~t) day of the month of the interest payment date and

at the addresses as they appear on the registration books kept by the Registrar (as hereinafter

defined) or at such other address as is provided to the Paying Agem (as hereinafter defined) in

writing by such registered owner.

The principal of the Bonds shall be payable at the principal corporate trust office of the

Paying Agent. All payments on the Bouds shall be made in any coin or cun’eney of the United

States of America that on the date of such payment shall be legal tender for the payment of

public and private debts, If payment of principal or interest is made to a depository, payment

shall be made by wire transfer on the payment date in stone-day funds. If the payment date

occurs on a date when financial institutions m’e not open for business, the wire transfer shall be

made on the next succeeding business day. The Paying Agent slmll be instructed to wire transfer

payments by 1:00 p.m. (New York City time) so such payments are received at the depository by

2:30 p.m. (New York City time).
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Section 4.

Order (lhe

Registrar and Paying Agent.

General. The County shall desigalate a Registrar or Paying Agent in the Bond

"Registrar" or "Paying Agent"). The Registrar is hereby Charged with the

responsibility of authenticating the.Bonds. The Chairman and the Count), Clerk of the Comaty

(the "County Clerk") are hereby authorized to enter into such agreements or understandings with

the Registrar as will enable the institution to perform the services required of a registrar and

paying agent. The Chairman and. County Clerk are fiu~her authorized to pay such fees as the

Registrar may charge for the services it provides as Registrar and Paying Agent, and such fees

may be paid fi’om the fund established to pay the principal of and interest on the Bonds.

Each Bond shall be trmasferable or exchangeable only upon lhe books of the Connty kept

for that puq~ose at the principal coqgorate trust office of the Registrar by the registered owner in

person, or by its attorney duly authorized in writing, upon surrender of sneh Bond together with a

written instrument of lrausfer or exchange satisfactory to the Registrar duly executed by the

registered owner, or its attorney duly authorized in writing, and thereupon a new fully registered

bond or bonds in an authorized aggregate principal amount and of the same maturity, shall be

executed and delivered in the name of the transferee or transI?rees or the registered owner, as the

case may be, in exchange ~herefor. The Registrar shall not be required to transfer or exchange

any Bond dnring the period beginning at the dose of business on the first (1~) day of the month

of an interest payment date on such Bond and ending on such interest payment date, or after

notice calling such Bond for redemption has been mailed, or during the fifteen (15) day period

next precedimg mailing of notice of redemption of any Bonds. The costs of such transfer or

exchange shall be borne by the County except for any tax or govermnental charge required to be

paid wilh respect to the transfer or exchange, which taxes or govermnental charges are payable
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by the person requesting such transfer or exchange. The County, Regish’ar and Paying Agent for

the Bonds may treat and consider the person in M~ose name such Bonds are registered as the

absolute owner thereof for all purposes, including for Ihe purpose of receiving payment of, or on

account of, the principal tlaereof and interest due thereon.

The Registrar and Paying Agent may at any time resign as registrar and payiug agent

upon giving 30 days’ notice in writing to the County and by first class mail m each ~’egistered

owner of the Bonds then outstmading, and such resignation will take effect at the end of such 30-

day period or upon the earlier appointment of a successor registrar and paying agent by the

Cotmty. An), such notice ~o the County may be served personally or sent by registered mail.

The Registrar and Paying Agent may be removed at any time as registrar mad paying agent by the

Count3,, in which event the Counl3, may appoint a successor registrar mad paying agent. The

County shall notify each registered owner of ~l~e Bonds then outstanding by first class mai! of the

removal of the registrar and paying agent. Notices to the registered owners of the Bonds shall be

deemed to be given when mailed by first class mail to the addresses of such registered owners as

they appear on flae registration books kept by the Registrar.

Upon the appointment of any successor registrar and paying agent by the County, the

Chairman, the Treasurer of the County (the "Treasurer") or the County Clerk are authorized and

directed to enter into such agreements mad understandings with stlch successor registrar and

paying agent as will enable the institution to perform the services required of a registrar and

paying agent for the Bonds. The Chairman mad County Clerk are further authorized to pay such

fees as the successor registrar and paying agent may chm’ge for the services it provides as

registrar mad paying agent and such fees may be paid fi’om the fund established to pay the

principal and interest on the Bonds as fiscal agency charges.
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Any predecessor registrar and paying agent shall deliver all of the Bonds mad any cash or

investments in its possession with respect thereto, together ~vith the registration books, to the

successor registrar and paying agent.

(b) Book EtTO’), System. The Couuty has determined that it is beneficial to the County

to have the Bonds held by a. central depository system pursuant to an agreement between the

Cotmty and The Depository Trust Company, New York, New York ("Depository Trust

Company") and have transfers of fl~e Bonds effected by book-entry on the books of the central

depository system ("Book Entry System"). The Bonds shall be initially issued in the form of a

separate single authenticated fully registered Bond for the aggregate principal mnount of each

separate maturity of the Bonds. Upon initial issuance, the ownership of such Bonds shall be

registered in the register kept by the Regislrar in the name of CEDE & CO., as nominee of the

Depository Trust Company.

With respect to the Bonds registered in the register kept by the Registrar in the name of

CEDE & CO., as nominee of the Depository Trust Company, the County and fl~e Payh~g Agent

shall have no responsibility or obligation Io any other holders or owners (hmluding may

beneficial owner ("Beneficial Owner")) of the Bonds with respect to (i)the accuracy of

recm’ds of the DepositoD, Trust Company, CEDE & CO., or any Beneficial Owner with respect

to ownership questions, (ii) the delivery to an), boMholder (including any Benefici!l Owner) or

any other person, other than the Depository Trust Company, of any notice with respect to the

Bonds, including any notice of~’edemption, or (iii) flae paymgnt to any bondholder (including any

Beneficial Owner) or any other person, other lhan the Depositor3, Trust Company, of any amount

with respect to the prhacipal of, or premium, if any, or interest on the Bonds except as otherwise

provided herein.
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So long as the Bonds are registered in the name of CEDE & CO., as nominee of the

Depositor3, Trust Compaw, no person other than the Depository Trust Company shall receive an

authenticated Bond evidencing an obligation of the Comity to make payments of the principal of

and premium, if any, and interest on the Bonds pursuant to this ordinance. The County and the

Registrar aM Paying Agent may treat as and deem the Depository Trust Company or CEDE &

CO. to be the absolnte bondholder of each of the Bonds for the purpose of (i) payment of the

principal of and premium, if any, and interest on such Bonds; (it) giving notices of redemption

and other notices permitted to be given to bondholders with respect to such Bonds;

(iii) registering transfers wifl~ respect to such Bonds; (iv) obtaining m~y consem or other action

required or permitted to be ~aken of or by bondholders; (v) voting; and (vi) for all other purposes

whatsoever. The Paying Agent shall pay all principal of and premiuin, if any, and interest on the

Bonds only to or upon lhe order of flae Depositol3, Trust Company, and all such payments shall

be valid and effective Nlly to satisfy and discharge lhe County’s and the Paying Agent’s

obligations with respect to principal of and premium, if any, and imerest on the Bonds to the

extent of the sum or sums so paid. Upon delivery by the Depository Trust Company to flxe

County of wftten notice to the effect that the DepositoI3, Trust Company has determined to

substitute a new nominee in place of CEDE & CO., mad subject to the provisions herein with

respect to consents, fl~e words "CEDE & CO." in this ordinance shall refer to such new nominee

of the Depository Trust Company. Notwithstanding any other provision hereof to the contrary,

so long as any Bond is registered ~n the name of CEDE & CO., as nominee of the Depository

Trust Compaw, all payments with respect to the principal of and premiuln, if any, and interest

on such Bonds and all notices with respect to such Bonds shall be made and given, respectively,
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to the Depository Trust Company as provided in a representation letter fi’om the Count), to the

Deposito13, Trust Company (the "Blanket Issuer Letter of Representations").

Upon receipt by the County of written notice fl’oln the Depositor3, Trust Company to Ihe

effect that the Deposito~3~ Trust Company is unable or unwilling to dischm’ge its responsibilities

and no substitute depository willing to undertake the fimctions of the Depository Trust Company

hereunder can be found which is willing and able to undertake such functions upon reasonable

and customary terms, then the Bonds shall no longer be resta’icted to being registered in the

register of the County kept by the Registrar h~ the name of CEDE & CO., as nominee of the

Depository Trust Company, but may be registered in whatever name or names the bondholders

transferring or exchanging the Bonds shall designate, in accordance with the provisions of this

ordinance.

If the County determines that it is in the best interest of the bondholders that they be able

to obtain certificates Ibr the 15.~lly registered Bonds, the County may lmtify the Depositol3, Trust

Compm~y and the Registrar, whereupon the Depository Trust Company will notify the Beneficial

Owners of the availability tlu’ough the Depository Trust Company of certificates for the Bonds.

In such event, the Registrar shall prepare, authenticate, transfer and exchange certificates for the

Bonds as requested by the Depository Trust Compaw and any Beneficial Owners in appropriate

amounts, and whenever the Depository Trust Company requesls the County and flae Registrar to

do so, the Regislrar and the County will cooperate with the Depository Trust Compm~y by taking

appropriate action after reasonable notice to (i) make available one or more sepm’ate certificates

evidencing the fully registered Bonds of any Beneficial Owner’s Depository Trust Company

account or (it) arrange for anofl~er securities depository to ~naintain custody of certificates for

and evidencing the Bonds.
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If the Bonds shall no longer be restricted to being registered in the name of the

Depository Trust Company, the Registrm" shatl cause said Bonds to be printed in blank in such

number as the Registrar shal! determine to be necessary or customary; provided, however, that

the Registrar shall ~mt be required to have such Bonds printed unlil it shall have received fi’om

the County indemnification for all costs and expenses associated with such printing.

Section 5. Redemption.

(a)    Optional Redemplion. If so provided in the Bond Order, the Bonds shall be

subject to redemption prior to maturity at the Ol~tion of the County, fiom any available funds, in

whole or in part, in integral ~nultiples of $5,000, in any order of their maturity as det:em~ined by

the County (less than all of the Bonds of a single maturity to be selected by the Registrar and

within any maturity by lot), on the date of redemption provided in the Bond Order, and on an),

date thereafter, at the redemption price of par plus accrued interest to the redemption date.

(b)    Ma,dc¢mry Redemptions. The Bonds may be subject to mandatory ~’edempfion as

set forth in the Bond Order.

(c)    General. For any such redemptions, the Bonds shall be redeemed only in the

principal amount of $5,000 and integral multiples thereof. The County shall, at least forty-five

(45) days prior to the redemption date (unless a shorter time period shall be satisfactory to the

Registrar) notify ~he Registrar of such redemption date and of the principal amoun~ and maturity

or maturities of Bonds to be redeemed. For purposes of mV redemption of less than all of tl~e

ou’~standing Bonds of a single maturity, the particular Bonds or portions of Bonds to be ~’edeelned

shall be selected by lot not more ~han sixty (60) days prior to the redeml~tion date by the

Registrar, by such method of lottery as the Registrm" shall deem fair and appropriate; provided
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that such tottel3, shal! provide for the selection for redemption of Bonds or portions of Bonds in

priucipal amounts of $5,000 and integral multiples thereof.

The Registrar shall promptly notify the County in writing of the Bonds or portions of

Bonds selected for redemption and, in the case of any Bond selected for partial redemption, flae

principal amount thereof to be redeemed.

Section 6. Redemption Procedure. For any such redemptions, unless waived by the

registered owner of Bonds to be redeemed, official notice of the call for any such redemption

shall be given by the Registrar on behalf of the County by mailing the redemption noliee by first

class mail at least thirty (30) days and not more than sixty (60) days prior ~o the date fixed for

redemption to the registered owner of the Bond or Bonds to be redeemed at the address as it

appears on the registration books kept by the Registrar or at such other address as is furnished in

writing by such registered OWtler to the Registrar.

All official notices of redemption shall state:

(i) the redemption date,

(ii) the redemption price,

(iii) the identification by CUSIP numbers, if applicable, and maturity dates
(mad, in thecase of partial redemption of Bonds within a maturity, the respective
principal amo~mts) of the Bonds to be redeemed,

(iv) a statement that on the redemption date the redemption price will become
due and payable upon each such Bond or portion flaereof called for redemption, and that
interest thereon shall cease to accrue fi’om and after said date,

(v) the place where such Bonds are to be sun’endered for payment of the
redemption price, whM1 place of payment shall be the pfine~ip_a~corporate trust office of
flxe Registrar, and

(vi) such other i~ffonnation then required by custom, practice or industry
standard.

I
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Prior to any redemption date, file County shall deposit with the Registrar an mnount of

money sufficient to pay the redemption pfce of all the Bonds or portions of Bonds which are to

be redeemed on such l’edemption date.

Unless moneys suffieiem to pay the redemption price of the Bonds to be redeemed shall

have been received by the Registrar prior to the giving of such notice of redelnption, such notice

may, at the option of the County, state that said redemption shall be conditioned upon the receipt

of such moneys by the Registrar on or prior to the date fixed for redemption. If such moneys are

not received, such notice shall be of no force and effect, the County shall not redeem such

Bonds, and the Registrar shall give notice, in the same mamaer in which the notice of redemption

was given, that such moneys were not so received and that such Bonds will not be redeemed.

Official notice of redemption having been given as atbresaid, the Bonds or portions of

Bonds so to be redeemed shall, on file redemption date, become due and payable at the

redemption price therein specified, and from and after such date (urdess the County shall default

in the payment of the redemption price) such Bonds or portions of Bonds shall cease to bear

interest. Neither the t~ailure to nmi! such redemption notice, nor any defect in any notice so

mailed to any particular registered owner of a Bond, shall affect the sufficiency of such notice

with respect to other registered owners. Notice having been properly given, failure of a

registered owner of a Bond to receive such notice shall not be deemed to invalidate, limit or

delay the effect of the notice or redemption action described in the notice. Such notice may be

wa:ived in writing by a registered owner of a Bond entitled to receive such notice either before or

after the event, and such waiver shall be the equivalent of such notice. Waivers of notice by

registered owners shall be filed with the Registrar, but such filing shall not be a condition

precedent to the validity of any action taken in reliance upon such waiver. Upon surrender of
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such Bonds for redemption in accordance with said notice, such Bo~ds or portions being

redeemed shall be paid by the Registrar at the redemption price. Instalh~tents of interest due on

or prior to the redemption date shall be payable as herein provided for the payment of interest.

Upon su~a’ender for an5’ partial redemption of any Bond, flaere shall be prepared for the registered

owner a new Bond or Bonds of the same maturity in the amount of the unpaid principal, of like

tenor, of authorized denominations, and beau’tag the same rate of interest.

If any Bond or portion of a Bond called for redemption shall not be so paid upo~

surrender thereof for redemption, the principal and premium, if any, shall, until paid or duly

provided for, beat" interest fi’om the redemption date at the rate borne by the Bond or portion, of a

Bond so called for redemption. All Bonds which, have been redeemed shall be coaaceled and

destroyed by the Registrar and shall not be reissued.

In addition to the foregoing notice, further notice slmll be given by the Registrar on

behalf and at the expense of the Cou~aty as set out below, but no defect in said further notice nor

any failure to give all or any portion of such f-urther notice shall in any manner defeat the

effectiveness of a call for redemption if notice lhereof is given as above prescribed.

Each further notice of redemption given hereuuder shall contain the information requh’ed

above for an official ~otice of redemption plus (a) the CIJSIP numbers of all Bonds being

redeemed; (b) the date of issue of the Bonds as originally issued; (c) the rate of interest borne by

each. Bond being ~’edeemed; (d) the maturity date of each Bond being redeemed; and (e) any

other descriptive information needed to idenlify accurately the Bonds being redeemed.

Upon the payment of the redemption price of Bonds being redeemed, each check or other

transfer of funds issued for such purpose shall bear flae CUS1P number ide~tifying, by issue and

maturity, the Bonds being redeemed with the proceeds of such check or other transfer.
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Section 7. Execution and Negotiability. Each of the Bonds shall be executed in the

name of tlle County by the manual or facsimile signature of the Chah’man, and the seal of the

County shall be affixed, haaprinted, engraved or otherwise reproduced thereon and attested by

the manual or facsimile signature of flae County Clerk. In ease any officer whose signature or

facsimile signature appears on file Bonds shall cease to be such officer before the delivery of the

Bonds, the signature of such officer shall nevertheless be valid and sufficient for all purposes

the sm~e as if such officer had remained in office until such delivery.

The Bonds shall have all of the qualities and incidents of negotiable instruments under

lbe laws of the State of Illinois, subject to the provisions for registratioi~ herein.

The Bonds shall also be authenticated by the manual signature of the Registrar and no

Bond shall be valid or become obligatory for any pua]9ose until the certificate of authentication

thereon has been so executed.

Section 8. Form of Bonds. The fonaa and tenor offlxe Bonds shall be substantially as

follows, all blanks to be filled in properly prior to delivery:
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REGISTERED
NO R-

REGISTERED
$

UNITED STATES OF AMERICA
STATE OF ILLINOIS

COUNTY OF IYNION, ILLINOIS

[TAXABLE] GENERAL OBLIGATION BOND (ALTERNATE REVENUE SOURCE),
SERIES 2010

[(BUILD AMERICA BONDS - D]I~CT PAYMENT TO COUNTY)]
[(RECOVERY ZONE ECONOMIC DEVELOPMENT BONDS - DIRECT PAYMENT TO

COUNTY)]

h~terest Maturity Original Authentication
Rate Date Date Date CUSIP

REGISTERED OVeNER: CEDE & CO.

PRINCIPAL SUM:

The County of Union, Illinois (the "County"), for value received, hereby promises to pay
to the Registered Owner named above or registered assigns, the Principal Sum set forth above on
the Maturit), Date set forth above (nnless this bond be subject to m~d be called for redemption
prior to maturib, as hereinafter provided), and to pay interest hereon (computed on the basis of a
360-day year of twelve 30-day months) at the Interest Rate per ammm stated above from the
interest payment date to which interest has been paid next preceding the Authentication Date of
this bond unless this bond is authenticated after the first day (1~t) day of the month of an interest
payment date and on or before such interest payment date in which case it shall bear interest
fi’om such. interest payment date or unless this bond is authenticated on or before the first (lst)
day of the month preceding the first interest payment date, in which case it shall bear interest
fi’om the Original Date, until the principal is paid, Milch interest is payable semiammally on
Septenlber 1 and March 1 in each year, begiIming on September 1,2011.

This bond is one of an auflmrized issue of "General Obligation Bonds (Alternate Revenue
Source), Series 2010 (the "Bonds") of the County of Union, ]llinois ("County") of like date, tenor
and effect, except as to rates of interest and dates of maturit),; aggregating Fourteen Million Five
Hundred Thousand Dollars ($14,500,000); numbered consecutively fi’om R-1 up; issued for the
propose of paying the costs of the Project (as defined in the herehmfier defined Ordinance) and
tt~b~ig b}’i~suing t ~i%-b~fis bond is issued pursuant to a BoM Ordinance adopted by
County Board of said Count), ("Board") on the 7th day of September, 2010 and a Bond Order
executed on the       day of September, 2010 (the "Bond Order") by the Chairman of said
County pursuant thereto (collectively, the "Ordinance") and in accordance wifl] the Local
Government Debt Reform Act, as supplemented and amended (the "Act"), the proceeds of M~ich
bonds are to be applied solely to pay the costs of the Project and the payment of costs of
issuance.
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Bonds maturing on and after Septelnber 1, 2020, shall be subject to redemption prior to
maturity at the option of the County, from any available funds, in whole or in part, in integral
nmltiples of $5,000, in any order of their maturity as determined by the County (tess than all of
the Bonds of a single maturity to be seteeted by the Registrar (as hereinafter defined) and within
any maturity by lot), on September 1, 2019, and on any date thereafter, at the redemption price of
par plus accrued interest to the redemption date.

Bonds due on           and             , are subject to mandatory redemption, in
integral multiples of $5,000 selected by lot by the Registrar (as hereinafter defined), at a
redemption price of par plus accrued interest to the redemption date, as set forth in the Bond
Order.

This bond is transferable or exchangeable only upon the books of the County kept for lhat
purpose at the principal corporate trust office of the Registrar by the registered owner hereof in
person, or by its attorney duly authorized in writing, upon surrender of flats bond together with a
written instrument of transfer or exchange satisfactory to the Registrar duly executed by the
registered o~maer, or its attorney duly authorized in w6ting, and thereupon a new fi~lly registered
bond or bonds in an authorized aggregate principal anaount and of the same maturity, shall be
executed and delivered in the nmne of the transferee or transferees or to the registered owner, as
fl~e case may be, in exchange therefor. The Registrar shall not be required to transfer or
exchm~ge this bond during the period begimaJng at the close of business on the fn’st (lst) day of
each month of any interest payment date on this bond and ending on such interest payment date.
The County, the Registrar, the Paying Agent (as hereinafter defined) and any other regista’ar or
paying agent for this bond may treat and consider the person in whose nmne this bond is
registered as the absolute owner hereof for all purposes, including for the purpose of receiving
payment of, or on account of, the prh~cipal hereof and interest dne hereon.

This bond is subject to defeasance prior to payment as provided in the Ordinance refen’ed
to hereiu. THE OWNER OF THIS BOND, BY THE ACCEPTANCE HEREOF, HEREBY
AGREES TO ALL THE TERMS AND PROVISIONS CONTAINED IN THE ORDINANCE.

Bonds maturing in any one year are issuable only in fully registered form in the
denomination of $5,000 or any integral multiple thereof.

Th.e principal of this bond is payable at the principal COOl, orate la’ust office of The Bank of
New York Mellon Trust Company N.A., St. Louis, Missouri (the "Registrar" or "Paying Agent").
All payments of interest on this bond shall be paid by check, mailed one (1) business day prior to
the h~terest payment date to the registered owner hereof as of the first (lst) day of the month each
interest payment date at the address as it appears on the registration books kept by the Registrar

__ .oa:_at such other address as is provided to the Payh~g A~gent in writing b~ ~lae re~g.i_st~ered owner. If
payment of principal or interest is made to a depository, payment shall be made by wire transt~r
on the pay,nent date in same-day funds. If the payment date occurs on a date when ~nancial
institutions are not open for business, the wire transfer shall be made on the next succeeding
business day. The Paying Agent shall wire transfer payments so such payments are received at
the depository by 2:30 p.m. (New York City time). All payments on the bond shall be made in
any coin or currency of the United States of America, which on the dates of such payment, shall
be legal tender for the payment of public and private debts.
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The Bonds shall be initially issued in a Book Entt3, System (as defined in the Ordinance).
The provisions of this bond and of the Ordinmlce are subject in all respects to the provisions of
the Blanket Issuer Letter of Representations (as defined in dxe Ordinance) between the County
and The Depository Trust Company, or any substitute agreemenL effecting such Book Entry
System.

This bond is a taxable or tax-exempt general obligation of the County payable from (i)
the one percent (1%) county-wide sales tax that was approved via referendum on February 2,
2010 for pin,poses of public Ihcilities (the "Sales Taxes"), (it) the County’s receipts of State of
Illinois Income Taxes mad share of County Sales Taxes (the "Revenue Sharing Receipts," and
together with the Sales Taxes, the "Pledged Revenues"), distributed pursuant to applicable law,
(iii) any refund payments ~o be received fi’om the Internal Revem~e Service with respec1 to the
Bonds, and (iv) ad valorem taxes levied against all taxable property within the Cotmty wiflmnt
limitation as to rate or mnotmt (the "Pledged Taxes") and such other furtds of fl~e County
la~C-ully available and appropriated for such purpose. The full faith, credit and resources of the
County are pledged ~o the punctual payment of file principal of and h~terest on this bond. This
bond is negotiable, subject to registration provisions, pursum~t to the laws of the State of Illinois.

It is hereby certified and recited that al! acts, conditions and things required to be done
precedent to and in the executiou, issuance mad delivery of this bond have been done and
performed in regular and due form as provided by law; that the indebtedness of the County,
including the issue of the Bond of which this is one, does not exceed any limitation imposed by
law; and that provision has been made for the collection of a direct mmua! tax sufficient to pay
the interest hereon as it falls due and also to pay and discharge ~he principal hereof at maturity.

This bond shall not be valid or become obligatory for any propose tmtil file certificate of
authentication hereon shall have been execnted by an authorized representative of the Registrar.

IN WITNESS WHEREOF, Union County, Illinois, has caused this bond to be executed
by the manual on" facsimile signature of the Chaimaan o±’the Count3,, file seal of said Courtb, (or a
facsimile thereof) to be affixed, imprinted, engraved or otherwise reproduced hereon and attested
by the duly authorized manual or facsimile signature of the County Clerk, all as of the Original
Date identified above.

COUNTY OF UNION, ILLINOIS

(SEAL)

By:
Chaim~an, Board of Connnissioners

Attest:

By:
County Clerk

C198700.7
-18-



REOISTRAR’S CERTIFICATE OF AUTHENTICATION

This bond is one of the Bonds described in tim witlfin-mentioned Ordinance.

THE BANK OF NEW YORI( MELLON
TRUST COMPANY, N.A.

By:
Authorized Representative

[End of Form of Bond]

Section 9. At~thorization for Preparation and Sale of the Bonds; Purchase Contract

(a) The Treasurer is hereby authorized and directed to have the Bonds prepared, and the

Chainnan and the Count5, Clerk are hereby authorized and directed to execute and attest the

Bonds in the form and manner provided herein. The Treasurer is hereby authorized mad directed

to deliver the Bonds to Bemardi Securities, Inc. (the "Purchaser") thereof, upon receipt of the

purchase price of not less than 98% of tim par mnount of the Bonds plus accrued interest to date

of delivery, as filrther detailed in the Bond Order. The Chah’man and the County Clerk are

aufl~orized and directed to execute a bond purchase agreement (the "Purchase Contract") in

co,mection with the sale of the Bonds, in the n,’mae of and on behalf of the Counly, provided that

the Bonds shall be sold at such price and bear interest at such rates that neither the true interest

cost (yield) nor the net interest rate received ~.~pon such sale shall exceed the maximmn rate

otherwise authorized by Illinois. The Purchase Contract shall be substantially in tim form of

purchase conlracts commonly used ill transactions sinfilar to that described in this ordinance,

~,iih~h changes as necessary to refl~d~ili~ tea’nas ~ provisio~-flhe~Bo~ds, tla~d-iii~]~ce

and sueh other changes as ~rhe Chairman or County Treasurer shall determine are necessary or

desirable in commotion with the sale of the Bonds. No person holding any office of the County,

either by election or appointment, is i,t any maturer financially interested directly in his own
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name or indirectly in file name of any other person, association, trust or corporation, in the

Purchase Contract. Before being issued, the Bonds shall be registered and numbered, such

regis~ation beiug made in a book provided for that purpose, in which shall be entered a

description of the Bonds issued, including flae number, date, to whom issued, amount, rate of

interest and when due. The Bonds shall be executed as in this ordinance provided as soon after

the execution of the Purchase Contract as may be done, and thereut~on the Bonds shall be

deposited with the Treasurer who receives fl~e taxes of the County, and be by said Treasurer

delivered to the Purchaser t~pon receipt of the purchase price therefor.

(b)    The Bonds when fl~lly paid for and delivered to the Purchaser, shall be the

binding general obligations of the County. ’£he proper officers of the County are hereby directed

to sell the Bonds to flae Purchaser and to do whatever acts and things which may be necessa~3, to

cata’y out the provisions of this ordinance.

Section 10. Official Statement. The use by fl~e Purchaser of the Prelhnina~3~ Official

Statement and any final Official Statement relating to the Bonds, on behalf of the County, is

hereby ratified, approved and authorized, and the Chairman and the Treasurer are authorized

and directed to execute the Preliminary Official Statement and the final Official Statement on

behalf of the County in a form consistent with this ordinance. The Prelimina~-y Official

Statement is hereby deemed nearly final. The officers of the County are hereby authorized to

take any action as may be required on the part of the Cotmty to consummate 1he transactions

contemplated by the Purchase Contract, this ordinm~ce, the Preliminary Official Statement, the

final Official Statement and the Bonds.

Section ! 1. Bond iInsurance. In the event the Purchaser certifies to tl~e County that it

would be ecouomically advantageous for the Count5, to acquire a municipal bond insurance

Ct98700.7
- 20 -



policy for the Bonds, the Count?, hereby authorizes and directs file Treasurer to obtain such an

insurance policy, The acquisition of a municipal bond insurance policy is hereby deemed

economically advantageous if the difference between the present value cost of (a) the total debt

service on the Bonds if issued wifl~oul municipal bond insurance and (b) the total den service

on the Bonds if issued with municipal bond insurauce, is greater than ~he cost of the premium on

the municipal bond insurance policy.

Section 12. Continuing Disclosure. The Continuing Disclosure Undel~aking (the

"Undertaking") in substantially the foma wltich has been presented to and is hereby approved by

the Board, and the Chairman and the County Clerk are hereby authorized and directed to

complete, execute and attest the same on behalf of the County. Notwiflastanding any other

provisions of this ordhaance, failure of fl~e Count), to comply with the Undertakh~g shall not be

considered an event of default under the Bonds or this ordinance.

Section 13. Alternate Revenue Source; Tax Levy. For the purpose of providing funds

required to pay the interest on the Bonds promptly when and as the same fails due, and to pay

and discharge ttae principal thereof at maturity, the County covenants and agrees with the

Purchaser and the owners of fl~e Bonds that the Coutlty will deposit principal proceeds received

by the Cotmty payable fi’om (i) the one percent (t%) comity-wide sales tax that was approved

via referendum on February 2, 2010 for purposes of public facilities (the "Sales Taxes"), (ii) the

County’s receipts of State of Illinois Income Taxes mad share of County Sales Taxes (the

"Revenue Sharing Receipts," and together with the Sales Taxes, the "Pledged Revenues"),

distributed pursuant to applicable law, (iii) any refl~nd payments to be received fi’om the Internal

Revenue Service with respect to the Bonds, and (iv) ad vaiorem taxes levied against all taxable

property within the County without limitation as to rate or amount (the "Pledged Taxes") into

C/98700.7
-21 -



the Bond Fund (as hereinafter defined). The Pledged Revenues are hereby pledged to the

payment of the Bonds, and the Board covenant and agree to provide for, collect and apply the

Pledged Revenues to the payment of the Bonds and the provision of not less flaan an additional

.25 times debt service.

The Count3, hereby authorizes and directs flae Chahanan to direct the Department of

Revenue of the State of Itlinois to transfer all or a portion of the Pledged Revenues directly to the

Paying Agent as provided in the Bond Order; and auflmrizes and directs tire Chaim~an to execute

a depository agreement wifla the Paying Agent that provides that all or a portion of fl~e Pledged

Revenues are to be deposited directly from the State of Illinois to the Paying Agent, as wovided

pursuant to the Bond Order.

For the purpose of providing additional funds to produce sums necessary to pay the

interest on the Bonds as it falls due and also pay and discharge the principal thereof at maturity,

there shal! be levied upon all the taxable property within the Count)’ a direct ammaI tax for each

of the years while the Bonds or any of them are outstanding, in amounts sufficient for fl~at

purpose, and that fltere be and there is hereby levied upon all of the taxable property in the

Coullty, in each of the years 2010 to 2049 a maximum dkect mmual tax in the amount of

$2,000,000, such mnount to be finalized in the Bond Order.

Principal or in~erest coming due at any time when there are not sufficient funds on hand

from the foregoing tax levy to pay the same shall be paid from curt’eat fl~nds on hand of the

County, and the fl~nd fi’om which such payment was made shall be reimbm’sed out of the taxes

hereby levied when the stone shall be collected.

The County covenants and agrees with the Purchaser and the holders of the Bonds fl~at so

long as the Bonds remain outstanding, the County will take no action or fail to take may action
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which in any way would adversely affect the ability of the County to levy and collect the

foregoing tax levy, unless fl~e abatement of any particular tax le\sr amount has been provided for

ttn’ough the deposit of moneys in a segregated account, and the County and its officers will

comply with all present and futurc applicable laws in order to assure that the Pledged Revenues

will be available and the Pledged Taxes will be levied, extended and collected as provided herein

and deposited in fl~e Bond Fund established to pay tl~E principal of and inte~’est on the Bonds.

The funds derived fi’om the tax levy be and the same are hereby appropriated and set

aside for fl~e sole and only purpose of paying principal and interest on said Bonds when and as

the same become due. The flmds from the sale of said Bonds be and they are hereby

appropriated and set aside for the purpose hereinbefore set out.

]f the County deposits funds fi’om any lawful source into the Bolid Fund, the County

Clerk shall file written dh’ection with the County Clerk to abate the taxes by the amount so

deposited, and such deposits shall be made prior to any such abatement beiug filed wifl~ the

County Clerk. No Pledged Taxes may be abated unless and until the proper ammmt of

abatement has been deposited in’evocably into the Bond Fund and dedicated to the payment of

the Bonds.

Section 14. Filin~ of Ordinance. Fo~’thwith upon this ordinance becoming effective,

the County Clerk is hereby directed to file a certified copy of this ol’dinance, which certificate

shall recite fl~at fl~is ordinance has been passed by the Board and published, with the

Clerk, and it shall be flxe duty of said County Clerk in and for the years 2010 to 2049 while the

Bonds or a~y of them are outstandiug (as set forth in the Bond Order), inclusive, to am~ually

ascertain the i’ate necessary to produce the tax herein and therein levied, and extend ~he same for

collection on the tax books against al! of the taxable p~’ope~%, within the County in comaection
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with other taxes levied in said years, in order to raise the respective amounts aforesaid aM in

said years such mmual tax shall be computed, extended and collected in the same manner as

now or hereafter provided by law for the computation, extension and collection of taxes for

general corporate purposes of the Count),, and when collected, lhe taxes hereby levied shall be

used only for fl~e purpose ofpayhag the principal of and interest on the Bonds.

Section 15. Abatement of Pledged Taxes. Whenever ftmds in an amount not less than

the Debt Service Requirement (as hereinafter defined) for the subsequent calendar year are on

deposit in the Bond Fnnd, the Board shall by adoption of an appropriate ordinance direct the

abatement of the Pledged Taxes hy such amount, and proper notification of such abatement shall

be filed with the County Clerk in a timely rammer to effect such abatement.

Section 1.6. Bond Fund. There is hereby created and established a special fund of the

County known as the "Bond Fund, Series 2010" (the "Bond Fund") to be held by the Treasurer,

which is a trust fund established for the purpose of carrying out the covenants, terms and

conditions imposed upon the Count), by this ordinance. The Bond Fund shall be the fired tbr the

payment of the principal of and interest on the Bonds at maturity or on interest payment dates or

redemption. Any capitalized interest included in the woceeds of the sale of the Bonds shall be

deposited in the Bond Fund for the payment of interest on the Bonds, and Pledged Taxes and the

Pledged Revenues shall be deposited into the Bond Fund, as received, and shall be used solely

and only for the payment of principal and interest on the Bonds M~en due (including any

redemption). The Bonds are secured by a pledge of all moneys on deposit in the Bond Fund,

and such pledge is irrevocable until the Bonds have been paid in full or umil the obligations of

the County are discharged under ll~is ordinance. Accrued interest and premium received at the

time of delivery of the Bonds, if any, shall be deposited in the Bond Fund.
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The County directs that the Treasurer of the County deposit the following amounts

received from file collection of the Pledged Taxes into the Bond Fund: (a) an mnount equal to

one-half of the total principal and interest due on the Bonds in such year (the "Debt Service

Requirement") shall be deposited into file Bond Fund fi’om collections of the first installment of

property taxes and (b) an amount equal to the other half of the Debt Service t~.equirement shall

be deposited into the Bond Fund fi’om collections of the second installment of property taxes.

Commencing on the lst of every month after closing of the Bonds up to, and including,

six monlhs thereafter, there shall be deposited, into the Bond Fund, an amount equal to the

County’s total monthly sales tax reve~me. Every month thereafter, there shall be deposited and

credited, to the Bond Fund and held, in cash and investments, a fractional anaount (not less than

1/6) of the interest becoming due on the next succeeding iiaterest payment date on al!

Outstanding Bonds and also a fractional amount (not less than 1/12) of the principal becoming

due (or subject to mandato~3, redemption) on the next succeeding principal maturity date of al! of

the Outstanding Bonds until there shall have been accumulated and held in cash and investmenls

in such Bond Fund on or before the month preceding such interest payment date or principal

maturity date, or both, an amount sufficient to pay such prhacipal or interest, or both.

In computh~g the fractional amount to be set aside each month in such Bond Fund, the

fi’action shall be so computed fl~at a sufficient amount will be set aside in such Bond Fund and

will be availabl~ for the prompt payment of such principal of and interest on all Outstanding

Bonds and shall b~ not less than one-sixth (1/6) of the interest becoming due on the next

succeeding interest payment date and not less than one-twelfth (1/12) of fl~e principal becoming

due (or subject to mandatory redemption) on the next succeeding principal payment date on all
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Outstanding Bonds until there is sufficient money in such Bond Fund to pay such principal or

interest, or both.

Credits i~lto such Bond Fund may be suspended in any bond year at such time as there

shall be sufficient sum held in cash and investments in such Bond Fund to meet principal and

imerest requirements in such Bond Fund for the balance of such bond year, but such credits shall

again be resumed at the begimfing office next bond year. All moneys in such Bond Fund shall be

purpose of payh~g interest m~d principal mid applicable premium onused only for the

Outstanding Bonds,

Section 17.

County known as

Project Fund. There is hereby created and established a special ftmd of the

the "Project Fund, Series 2010" (fl~e "Project Fund") to be held by the

Treasurer. Proceeds of the Bonds shall be deposited in the Project Fund, and the Project Fund

shall be used for the purpose of paying for the costs of the Project, and costs of issuance. For

lhe purpose of paying first interest due On the Bonds, an anaount necessary for that puq~ose may

be loaned fi’om the Project Fund to the Bond Fund. Said amount shall be reimbursed to the

Project Fund from the Bond Fund as Pledged Revenues and/or Pledged Taxes m’e received and

available therefor. Additional loans from the Project Fund to the Bond Fund to pay debt service

on the Bonds may be made upon further direction by the Bom’d so tong as provision is made to

reimburse the Project Fund with Pledged Revenues and/or Pledged Taxes.

Interest received fi’om deposits in the Project Fund shall, at the discretion of lhe Board,

eithe~_be~t_~ ~o~sferred for the p~yment of the p~al of and interest on the Bonds on the interest

payment date nexl after such inlerest is received or be retained in the Project Fund.
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In the event that any moneys remain in the Project Fund upon completion of the Project,

the County shall deposit the remaining moneys in the Project Fund in the Bond Fund and shall

cause such moneys to be used to pay the h~terest on the Bonds on the earliest possible date.

Section 18. Additional Funds and Accounts. tn addition to fl~e fimds established

hereunder, lhe Chahznan is hereby authorized and directed to establish, and the Treasurer is

further authorized to hold, any and all funds and/or accounts they deem necessary or convenient

to the aceomplislnnent of the pin, poses set forth in this ordinance.

Section 19. Defeasance of the Bonds. If, when the Bonds or a portion thereof shall

have become due and payable in accordance with their terms or shall have been duty called for

redelnption or irrevocable instructions to call the Bonds or a portion thereof for redemption shall

have been given, and the whole amount of the principal and fl~e interest and the prenaium, if may,

so due and payable upon all of ~he Bonds or a portion thereof then outstanding shall be paid; or

(i) sufficient moneys or (ii)direct obligations of the United States of America (including

obligations issued or held in book entry form on the books of the Department of the Treasury),

the principal of and the interest on Milch when due will provide sufficient moneys for such

purpose, shall be held in trust for such purpose, and provision shall also be made for payhag all

fees and expenses for the redemption, then and in flint ease the Bonds or any designated portion

thereof issued hereunder shall no longer be deemed outstanding or entitled to any pledge of the

Pledged Taxes or Pledged Revenues made herein.

Section 20. Investment of Mone~,s. Moneys in the Bond Fund and Project Fund may

be invested by the Treasurer in lmaffx~! investments for file County. Al! income earned or losses

sustained on such i.nvestmen~s shall be credited to the Fund or Account from which the

investments were made.
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Section 21. Additional Bonds. The County may without limit issue additional bonds

("Additiol~al Bonds") on a parity with or junior to the Bonds as to the pledge of the Pledged

Revenues. If such Additional Bonds are to be parity bonds, the Pledged Revenues shall be

sufficient to provide for or pay all of the following: (i) debt service on all outstauding Bonds

computed immediately after fl~e issuance of any proposed Additional Bonds, and (it) an

additional amount not less than 0.25 times debt service on the outstanding Bonds and Additional

Bonds after fl~e issuance of the proposed Additional Bonds. Such sufficiency sh~ll be calculated

for each year to the final maturity of the Bonds and the Additional Bonds. The determination of

the sufficiency of the Pledged Revenues shall be supported by reference to the most recenl audit

of the County or a report prepared by a nationally recognized feasibility consultant, which audit

shall be for a Fiscal Year ending not earlier than eighteen (18) months previous to the time of

issuance of the proposed Additional Bonds. If such audit shows the Pledged Revenues to be

insufficient, then the dete~]nination of sufficle~acy may be supported by the report of an

independent accountant Ol- feasibility analyst demonstrating the sufficiency of fl~e Pledged

Revenues and explai~fing by what means fl~ey will be ga’eater than shown in flae audit.

Section 22. Amendments with Consent of Bondholders. Subject to the terms and

provisions contained in this section, and not otherwise, the owners of not less than sixty-six and

two-thirds percent (66 %%) in aggregate principal amotmt of the Bonds issued pursuant to this

ordinance and then outstanding shall have the right from time to time, anything contained in this

ordinance to the contrar~’ notwithstanding,_ to consent to and approve the adoption b.~! the County

of such ordiuance or ordinances supplemental hereto or amendatory hereof, as shall be deemed

necessary or desirable by the County for the purpose of modifs~h~g, altering, amending, adding

to or mscinding in a~y particular manner any of the tel:ms or provisions contained in this
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ordinance, or in ally supplemental ordinance; provided, however, lhat nothing herein comahaed

shall pemfit or be construed as permitting:

(a)    An extension of the maturity of the principal of or interest on any Bond issued

pursuant to this ordinance; or

(b) A reduction in’the principal amount of any Bond or the rate of interest thereon; or

(c) A preference or p~’iority of any Bond or Bonds issued pursuant to this ordinance

over any other Bond or Bonds issued ptu’suant to the provisions of this ordinance; or

(d) A reduction in the aggregate principal amount of the Bonds requh’ed for consent

to such supplemental ordinance.

If the owners of not less thin1 sixty-six and two-thirds percent (66 %%) in aggregate

principal amount of the Bonds outstanding at the time of adoption of such supplementa!

ordinance shall have consented to and approved the adoption thereof by written instrument to be

maintained on file in the office of the County Clerk, no owner of any Bond issued pursuant to

this ordinance shall have any right to object to the adoption of such supplemental ordinance or to

object to any of the terms and provisions contained therein or the operation thereof, or in any

rammer to question the propriety of the adoption thereof, or to enjoin or restrain the County fi’om

adopting the same, or from taking any action pursuant to the provisions thereQ£ Upon the

adoption of any supplemental ordinance pursuant to the provisions of this section, this ordinance

shall be, and shall be deemed, modified and mnended in accordance therewith, and the respective

rights, duties and obligations under this ordinance of the County and all owners of Bonds then

outstanding, shall thereafter be determhxed, exerclsed and enforced in accordance with this

ordinance, subject in all respects to such modifications and amendments. Nohvithsta.nding

anything contained in the foregoing wovisions of this ordinance, the fights and obligations of the

C198700.7
- 29 -



Count), and of file owners of the Bonds authorized by this ordinm~ce, and the terms and

provisions of the Bonds and this ordinance, or any supplemental or amendatoD’ ordinance, may

be modified or altered in may respect with the consent of the Count), and the consent of the

owners of all the Bonds then outstanding.

Section 23. Tax Covenants. As a requlremem of the status of the Bonds as Build

America Bonds, Recove~3, Zone Economic Development Bonds or tax-exempt bonds under

Section 103 of the Internal Revenue Code of 1986 as existing on the date of issuance of the

Bonds (the "Code") and as an inducement to purchasex’s of the Bonds, the County repa’esents,

covenants and agrees that:

(a)    No more than ten percent (t 0%) of the payment of the principal of or interest on

file Bonds will be (under the terms of the Bonds, this ordinance or any underlying arrangement),

directb’ or indirectly, (i)secured by any interest in property used or to be used for a private

business use or payments in respect of such property or (ii) derived fi’om payments (whether or

not to the County) h~ respect of such property or bonowed money used or to be used for a private

business use.

(b) No more than five percent (5%) of the Bond proceeds will be loaned to an), entib,

or person other than a state or local governmental unit. No more fl~an five percent (5%) of the

Bond proceeds will be transferred, directly or indirectly, or deemed transferred to a

nongovernmental person in any manner that would in substance constitute a loan of fl~e Bond

proceeds.

(c) The County reasonably expects, as of the date hereof, that the Bonds will not meet

either the private business use test described in paragraph (a) above or the private loan test

described in paragraph (b) above during the entire term of the Bonds.
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(d) No more than five percent (5%) of the proceeds of the Bonds will be attributable

to private security or payments described in (a) attributable to urn’elated or disproportionate

private business use. For this purpose, the private business use test is applied by taking into

account only use that is not related to may govermnent use of proceeds of the issue (Urn’elated

Use) and use that is related but disproportionate to any govenmaemal use of those proceeds

(Disproportionate Use).

(e) Neither the County nor the Board will take any action or fail to take any action

with respect to the Bonds that would result in the loss of Build America Bond status or tax-

exempt bond status, as applicable for federal tax purposes on the Bonds pursuant to Section 103

of the Code, nor will the County or the Board act in may other rammer which wo~ld adversely

affect such designation.

(f)    The County certifies that to the extent necessary to preserve the status as Build

America Bonds or Recovery Zone Economic Development Bonds on the Bonds for. federal tax

purposes, it will rebate aw arbitrage profits to the U~fited States of Aanerica in accordance with

Section ! 48(t) of the Code and the Regulations promulgated thereunder.

(g)    These covenants are based solely on currem law in effect and in existence on the

date of delivery of such Bonds.

The Cmmty heaeby authorizes the officials of the County responsible for issuing the

Bonds, the same being the Chairman and the County Clerk, to make such fiarther covenants and

certifications as ma~,’ be necessary to assure tlaat the use thereof will not cause the BoMs to be

arbitrage bonds and to assure that the Bonds will continue to qualify as Build America Bonds or

Recovery Zone Economic Development Bonds for federal income tax purposes. In cmmeetion

therewith, the County further agrees: (a) ttu’ough its officers, to make such fi~rther specific
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covenants, representations as shall be truthful, mad assurances as may be necessary or advisable;

(b) to consult with counsel approving the Bonds; (c) to pay to fl~e United States, as necessary,

such sums of money representing required rebates of excess arbitrage profits relating to the

Bonds as required pursuant to Section 148 of the Code and the regulations promulgated

thereunder; (d) to file such forms, statements, and supporting documents as may be required mad

in a timely mmme~’; and (e) if deemed necessary or advisable by theh" officers, to employ and pay

fiscal agents, financial advisors, attorneys, mad other persons to assist the Count3’ in such

compliance.

Section24. Noncompliance with Tax Covenants. Notwithstanding any other

provisions of this ordinance, the covenants and authorizations contained in this ordinance (the

"Tax Sections") which are designed to preserve the stares of fl~e Bonds as Build America Bonds

or Recovery Zone Economic Development Bonds need not be complied with if the County

receives an opinion of nationally recognized bond counsel that any Tax Section is tmneeessary

to preserve the Build America Bond status or tax-exempt bond status.

Section 25. Build America Bonds. It is the intent of the district that all or a portion of

the Bonds are to be designated as Build America Bonds or Recovery Zone Economic

Development Bonds pursuant to t!~e provisions of the Recovery Act and the Code as provided

pursum~t to the Bond Order.

Section 26. _Registered Form. The County recognizes that Section 149(a) of fl~e Code

requires the Bonds ~o be issued and to remain in fully registered form in order that the Bonds

remain as Build America Bonds or Recovery Zone Economic Development Bonds. h~ this

comaection, the County aga’ees that it will not take any action to permit the Bonds to be issued

in, or converted h~to, bearer or coupon form.
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Section 27. Severabilit~’. If any section, paragraph or provision of this ordinance shall

be held ~o be invalid or unenforceable for any reason, the invalidity or unenforceability of such

section, paragraph or provision shall not affect may of the remahalng provisions of this

ordinance.

Section28. Publication. The County Clerk is hereby authorized and directed to

publish this ordinance in pamphlet form and to file copies thereof for public inspection in

his/her office.

Section29. Conflicting Ordinances. All ordinances, resolutions and parts of

ordinances and resolutions, in conflict herewith are hereby repealed.

Section 30. Headings. The headings or titles of the several sections shall be solely for

convenience of reference and shall not affect tt~e meaning, construction or effect of this

ordinance.

Section 31. Effeclive Date. This ordinance shall be in effect upon its passage,

approval and publication as provided by law.

PASSED AND APPROVED at a regular meeting of the Union County Bom’d
of Co~mnissioners this 7~ day of ~¢p’i-e~ bet ,2010.

Chairmma:

County Conmaissioner:

County Comnnssmner: ,,,,

voting

voling

voting ~" ~_~

ATTEST:

Comet5 c er ( "
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Member De!,a/d’f    moved and Member ~t v~0el" seconded the motion that said

ordinance as presented by the County Clerk be adopted.

After a gill discussion thereof, flae Chaimaan directed that the roll be called for a vote

upon the motion to adopt said ordinance as presented.

Upon the roll being called, the followhag Members voted AYE:

mlfl lh~ £ollowing M~mb~rs vot~fl NAY: ....~ M ~

Whereupon the Chairman declared the motion ealxied and said ordinance adopted,

approved and signed the stone in open meeting and directed the County Clerk to record fl~e same

in frill in the records of the Coumy Board of Union County, which was done.

Other business not pertinent to the adoption of said ordinance was duly transacted at said

meeting.

Upon motion duly made, seconded and can’ied, the meeting was adjourned.

County Clerk ~         ¢
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STATE OF ILLINOIS

COUNTY OF UNION

)
)ss
)

CERTIFICATION OF MINUTES AND ORDINANCE

I, the undersigned, do hereby certify that 1 am the duly qualified and acting County Clerk
of the Count3’ of Union, Illinois (the "County"), and as such official am the keeper of the official
journal of proceedhags, books, records, minutes and files of the Board of Commissioners &the
County (the "Board").

I further certify that the foregoing is a full, tree and complete transcript of that portion of
the minutes of the ~nceting of the Board held on the 7th day of September, 2010, insofar as the
same relates to the adoption of Ordinance No. ~ -- 02 0 entitled:

ORDINANCE AUTHOI~IZING AND PROVIDING FOR THE ISSUANCE
OF NOT TO EXCEED $14,500~000 GENERAL OBLIGATION BONDS

(ALTERNATE REVENUE SOURCE), SERIES 2010 OF THE COUNTY OF UNION,
ILLINOIS, AND FOR THE LEVY OF A DIRECT ANNUAL TAX SUFFICIENT TO

PAY THE PRINCIPAL OF AND INTEREST ON SAID BONDS

a true, co~xect and complete copy of M~icl~ said ordinance as adopted at said meeting appears in
the Jcbregoing transcript of the minutes of sald regular public meeting.

I do further certify that the deliberations of the Bom’d on the adoption of said ordinance
were conducted openly, that the vote on the adoption of said ordinance was taken openly, that
said meeting was held at a specified time and place convenient to the public, that notice of said
meeting was duly given to all of the news media requesting such notice, that said meeting was
called and held in strict compliance with the provisions of the Open Meetings Act of the State of
Illinois, as amended, and that lhe County has complied with all of the provisions of said Act and
with all of the procedural rtfles of the Board.

iN wrINESS WHEREOF, I hereunto affix my official signature and seal of said County,
this 7th day of September, 20 t 0.

County Cleft� ~’
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UNION COUNTY BOARD OF COMMISSIONERS
AGENDA FOR

September 7, 2010 @ 4:00 pm

I CALL MEETING TO ORDER

II ROLL CALL

III APPROVAL OF MINUTES

IV COUNTY FINANCES

V OLD BUSINESS
A. Executive Session - Contract, Personnel, Litigation, and Property
B. Bond Ordinance: An Ordinance authorizing and providing for the issuance

of not to exceed $14,500,000.00 General Obligation Bonds (Alternate
Revenue Source), Series 2010 of Union County, Illinois, and for the levy
of a direct annual tax sufficient to pay the principal of and interest on said
bonds.

C. Efficiency Committee - Heather
D. Sunshine Inn
E. Molly Beckley

VI NEW
A.
B.
C.
D.
E.
F.
G.
H.
I.
J.

BUSINESS
Southern Pride Senior Program - Deanna Crown
Egyptian Area Agency on Aging - John Smith
Lauren Herold
Byron Dodd
Mary Jo Smith
Local Government Bill of Rights
Dongola Colorfest
John Murray - Liquor License
Marlow & Tanner - Audit Engagement Letter
Speed Limit Resolution

VII BUILDING PERMIT

VIII SUNSHINE INN RENTAL AGREEMENT

IX NEW COURTHOUSE UPDATE

X-----CO-MMITTEEREPORTS
John Garner Randy Lambdin
Animal Control Southern Five Planning
911 Board Southern Seven Health Dept.

Don Denny
Economic Development
Shawnee Development

XI OTHER BUSINESS

XII PUBLIC COMMENTS

XIII ADJOURNMENT

Meethlg dates are the first and thb’d Monday of each month, nnless noted.
Agenda items shall be received h~ the Union CounO, Clerk’s office by Thursdco,, before lvlondco,’s meeting.
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StateofIllinois )

ss Sept. 7, 2010
County ofUnion )

The Union CountyBoard of
Commissioners met for a regular
meeting at the court!aouse ha
Jonesboro at 4:00 p.m. Roll call
was taken byBobby Toler J~:, with
Randy Lambdh~, and Don Dem~y
present.,
..... Randy Lambdin - First o~a the
agenda is approval of the minutes,

session minutes, session #1, held
onAugust 18, 2010 ~ndthey
remain closed to the public.

Randy Lambdin- !’ll second it.
Randy Lambdin -All those in

favor, say aye, opposed none.
Motion em’r|ed.

Don Denny. I’ll make a
motion to approve the executive
session minutes, session #2, he!d
on August 18, 2010 and they
remain closed to the public.

$426,096.18 inthe general thnd
now.

Randy Lambdin - Next on the
agenda is the Effi._eiency ten,nit-
tee. Heather is sick today but she
told me we were going to save
$12,000 on the phone bills, Next
on the agenda is Molly Becldey.

Molly Beckley - I am here to
request $2,000 from the hote!/
motel tax fund for a flyer to pro-
mote the Village of Cobden.

............................................. ~i6tiii~i~n~:Pli ~ai~ a Randy Lambdin- I’!1 second it. Don Defray - I wotfld like for

motion to approve the minutes held ..~n~!y Lambdia ~.~.fl~o~.e..in ...............you.Iota!k.!;~ Mary Jo.Smitht~.~e.e ....................

favor, say aye, opposed none. motion to approvethe minutes held with her mad come back to the I
Motion cat~ed.

Don Denny - I’ll make a
motion to approve the executive
session minutes held on_August 16,
2010 m~d they remain closed to the
public.

Randy Lambdin - !’!l second it.
Randy Lambdin - All those in

favor, say aye, opposed none,
Motion carried.

Don Denny - I’ll make a
motion to approve the minutes
from tim meeting held onAugust
18, 2010.

Jolm. Garner- I’ll second it.
Randy _Lambdin- A!I those in

favor, sayaye, opposed none.
Motion carried,

John Garner- I’ll make a
motion to approve the executive

on August 30, 2010.
Randy Lambdin- I’ll second it.
Randy Lambdin - Al! those in

favor, say aye, opposed none.
Motion can’ied.

Don Denny - I’ll make a
motion to approve the executive
session minutes held on August 30,
2010 and they remain dosed to the
public.

Randy Lambdin - I’ll second it.
Randy Lambdin- All those in

favor, say aye, opposed none.
Motion carried.

Randy Lambdin - Next on the
agenda is county finances.

Bobby Myers - We started the
month with $335,838.28. We have
received $41,427.40 in sales tax.
Including the other fees we have

meeting onthe 20th.
Randy Lamb din -Fimt, under

new business is the Southern Pride
Senior Program and Deamaa

Deanna Crown - No one else
bid on the contract at the Sunstfine
Inn, so it will be Southern Pride
again this yem;

Don Defray - We need to talk
about the contract somethrte.

Randy Lambdin- John Smith
was suppose to behere, but I
guess you have answered our
question.

Randy Larnbdin - Next on the
agenda is a bond ordinance. An
Ordinance authorizing and provid-
hag for theissuanc, e of not to
exceed $14,500,000.00 General
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Obligation Bonds (Alternate

Revenue Source), Series 20 !0 of
Union County, Illinois and for the
levy of a direct ammal tax sufficient
to pay the principal of and interest
on said bonds.

Mike Bowen- This is a
Perimeters Ordinance. Tiffs gives
the Chairman of the Board the
authority to executive the docu-
ments. We need to take action
today. We have received an

motion to approve the bond
ordinance. An Ordinance authoriz-
ing and providing for the issuance
of not to exceed $14,500,000.00
General Obligation Bonds (Alter-
nate Revenue Source), Series
2010 of Union Coun_ty, Illinois and
for the !evy of a direct annual tax
sufficient to pay the prhacipal of and
interest on said bonds.
.... Jolm Garner- I’ll second it.

Randy Lambdin - All those ha

our ordinance M~ere you can’t
have tigers at all.

Tyler Edmond s - I haven’t
received a call back from the
USDA. I will check on what can
bedone.

Randy Lambdin - Let’s try to
have something by the next regular
meeting.

Randy Lambdin - Next on the
agenda is Byron Do dd and health
h~surm~ce.

hard_work ofRand Lambdi~, Motion earned for Uni_’_onCounty ~s going up 29 _.4.

................... :,. ..............th~,~xpayers hundreds of.thou .......................
sands of dollars The insurance f~ swered earher m the meetm byop~lo:~ for Blue Cross and Blu

was cut 340 basis points and has
saved the county a lot of money,

John Vezetti - We are looking
at an interest rate of 4.4 or 4, 5
over 32 years. The county will pay
$850,000 per year, There is plenty
of coverage. The lower the risk,
the lower the interest.

Mike Bowen - This was set up
to be conservative, You should
always have money a yem’ al~ead.
There should always be enough
money to make the tax abatement,

John Vezetfi - !f we go to
market next week, we wi!l tmow
everything for sure.

Randy Lambdin- I wi!! enter-
tain a motion to approve fl~e bond
ordinance.

Don Delmy - I will make a

Deanna Crown,
Jo!m Smith - If you can come

up with any other questions, you
know how to reach me.

Randy Lambdin - Next on the
agenda is Lauren Harold,

Lauren Harold - I live on
Mulligan I-r_dl Road and I have a
petition to present to theBoard. A
petition that is against a tiger
sanctuary. The buyer has seven
tigers and one cougar and is
considerh~g purchasing 40 tigers.
We are conce~ed about the safety
of the residences. We request that
the Union County Ani~iaa! Control
Ordinance be amended to keep
tigers out of the county.

Randy Lambdin- We could
possibly ehangethe language on

Shield that the county can look at. I
can also get a quote fi’om Pc!tin but
we wil!~ haveto do applications.

Randy Lambdin - We are
going to refer tNs to the insurance
committee to meet before the next
board meeting and make a report
back to us.

Randy Lambdin ~ Next on the
agenda is the Local Govenunent
Bill ofl’lJghts,

Tyler Edmonds - The Local
Goverr~ment Bill ofRight s is
required by State Statues and it
doesn’t affect property taxes.

John Garner - I’ll make a
motion to approve the Local
Government Bill of Rights.

Don Denny- I’ll second it.
Randy Lambdin - All those in
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favor, say i~ye, opposed none,
Motion cmried,

Randy Lambdin, Next on the
agenda we have a request from
Dongola Co!offest for $500.

John Garner- I’ll make a
motion to approve $500 for
Dongola eoloffest out ofhoteY
motel tax money.

Don Denny-I’l! second it.
Randy Lambdin-Al! those in

favor, say aye, opposed no_he.

Ta!lner.
John Garaer - I’ll second it.
Randy Lambdin-All those in

favor, say aye, opposed none,
Motion tan’led.

CarolAnderson, office man-
ager for Marlow and Tatmer wil!
add the fourth year to the engage-
ment letter and send it to the
County.

Randy Lambdin - Next on the
agenda is a speed limit resolution.

3 - Brian Laraway, parcel
#050703051AZ.

John Garner- I’ll make a
motion to approve the building
pernfits as recommended by the
CountyEngineel;

Don Denny - !’l! second it.
Randy Lambdin - All those in

favor; say aye, opposed none.
Motion carried,

Randy Lambdin - We need to
discuss the Sunshine lain agreement

°

~J~m.Murray.dam.g~ing.t~.~.~cbe35mi~es.pe~h~ur.andthenext-=~ee~ngThursdayat.9.a~
................................. stm a:vineyard;-but it :will take a ............-,.,... seetion-wil! be 25 miles per hour: ................looked a~blue plints; square

................................. year and a half before its ready_._I .........._W_e can_see h_o _w__thi_s__wo_rks_and .....footage_and materia!s_ha the build-_ ..................
wanted to make sure there will be
a licenses available for me,

Randy Lambdin- We haven’t
turned down awine~3, request for a
liquor licenses. You should be able
to wait until closer to the time you
open the winery.

Randy Lambdh~ - Next on the
agenda is the Marlow and Tam_act
engagement letter for the audit. The
engagement letter is a proposal for
tinee years to do the County audit
and the Circuit Clerks audit.

Randy Lambdin- What do you
think about locking it h~ for four

revisit it again next year with a
traffic study.

John Garner - I’ll make a
motion to approvethe speed limit
resolution for Nto Pass with the
two speed limit changes as a result
of the trattie study.

Don Defray - I’!! second it.
Randy Lambdin-All those in

favor, say aye, opposed none.
Motion carried.

Randy Lambdin-Next on the
agenda is building permits.

Mike Yates - There are three
building permits the County Engi-

years?
The Board agreed.
Don De!my - I w]!! make a

motion to approve the audit
engagement letter with Marlow and

neer recommends for approval,
1 - Kenneth Lingle, parcel

#091106349,
2 - Cunningham V’meyards,

parcel #051403191,

ing. Itwas a long meeting,
Mike Smi.’th - We are movh~g

ahead with the courthouse. We are
going to need to make some
changes along as we go.

Mike Smith read a planning
sheet to the Board.

Randy Lambdin- Are there
any committee reports?

John Garner - 911 had to
spend $25,000 fox" a new record-
ing system.

DonDenny-Economic
Development meets next week,
Shawnee Development did not
meet. We met last week with the
Pine Ridge Lake Co~rnnittee. We
are worldng on grants. The River
to River residential is a $9 million
dollar project.
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1Landy Lambdha - Are there
any pub!ie comments? If’not, !
would ask for a motion_ to go hate
executive session,

John Garner - I’!I make a
motion to go into executive session
to discuss contracts, litigation,
persomml and property.

Don Denny - I’ll second it,
Randy Lambdin - A!l those ha

favor, say aye, opposed none.
Motion eat’fled,                                  _ ...............................................................................................................................................

.............................................. RandyLambdin:~Atl:those:in ..............................................................................................................................................................................................¯ ...............,..-, .................................................................................] ....
I

favo~. ~y~.g,_~pp o se~ ......................................................................................................none ~._
Motion carried.

Time: 5:45 p.m,
Don Denny - I’ll make a

motion to approve the Sunshine _ .Irm..
contract with the changes we
discussed.

I
1

John Garner-!’ll second it,
Randy _Lambdin - All those in

favor, say aye, opposed none,
Motion eanied.

John G-amer - I’ll make a
motionto adjourn.

Don Dem~y - I’1! second it.
Randy Lmnbdha - All those in

favor; say aye, opposed none.
Motion carried.

Time: 5:55 p.m.
~ _       State ot iltino~s

.............................~ ’+- ~un~ or Unmn13 0 tl 1~ el~!y         ~-.

. t, unmn count, llllnoi~ ~o nere~oe~e
~ ~ ~ l) a~ve d~ument to ~ a ~me copy of ~em a~ / fl-.. Y oM~nal~_ N°n file and of reo6~ In m o. .< .


