(%SSU; RED MUNICIPAL BOND

MUNICIPAL INSURANCE POLICY

ISSUER: The County of Union, lllinois

BONDS: $14,430,000 in aggregate principal amount of Policy No.: 212642-N
General Obligation Bonds consisting of (i) . . :
$1,070,000 Taxable General Obligation Bonds Effective Date: September 29, 2010
(Alternate  Revenue Source), Series 2010A Premium: :$675,362.94

(Recovery Zone Economic Development Bonds
(Direct Payment)), (i) $12,635,000 Taxable
General Obligation Bonds, Series 2010B (Build
America Bonds (Direct Payment)) and (iii)
$725,000 Taxable General Obligation Bonds
(Alternate Revenue Source), Series 2010C

ASSURED GUARANTY MUNICIPAL CORP. (FORMERLY KNOWN AS FINANCIAL SECURITY
ASSURANCE INC.) ("AGM"), for consideration received, hereby UNCONDITIONALLY AND
IRREVOCABLY agrees to pay to the trustee (the "Trustee") or paying agent (the "Paying Agent") (as set
forth in the documentation providing for the issuance of and securing the Bonds) for the Bonds, for the
benefit of the Owners or, at the election of AGM, directly to each Owner, subject only to the terms of this
Policy (which includes each endorsement hereto), that portion of the principal of and interest on the
Bonds that shall become Due for Payment but shall be unpaid by reason of Nonpayment by the Issuer.

On the later of the day on which such principal and interest becomes Due for Payment or the
Business Day next following the Business Day on which AGM shall have received Notice of Nonpayment,
AGM will disburse to or for the benefit of each Owner of a Bond the face amount of principal of and
interest on the Bond that is then Due for Payment but is then unpaid by reason of Nonpayment by the
Issuer, but only upon receipt by AGM, in a form reasonably satisfactory to it, of (a) evidence of the
Owner's right to receive payment of the principal or interest then Due for Payment and; (b) evidence,
including any appropriate instruments of assignment, that all of the Owner's rights with respect to
payment of such principal or interest that is Due for Payment shall thereupon vest in AGM. A Notice of
Nonpayment will be deemed received on a given Business Day if it is received prior to 1:00 p.m. (New
York time) on such Business Day; otherwise, it will be deemed received on the next Business Day. If any
Notice of Nonpayment received by AGM is incomplete, it shall be deemed not to have been received by
AGM for purposes of the preceding sentence and AGM shall promptly so advise the Trustee, Paying
Agent or Owner, as appropriate, who may submit an amended Notice of Nonpayment. Upon
disbursement in respect of a Bond, AGM shall become the owner of the Bond, any appurtenant coupon to
the Bond or right to receipt of payment of principal of or interest on the Bond and shall be fully subrogated
to the rights of the Owner, including the Owner's right to receive payments under the Bond, to the extent
of any payment by AGM hereunder. Payment by AGM to the Trustee or Paying Agent for the benefit of
the Owners shall, to the extent thereof, discharge the obligation of AGM under this Policy.

Except to the extent expressly modified by an endorsement hereto, the followirig terms shall
have the meanings specified for all purposes of this Policy. "Business Day" means any day other than (a)
a Saturday or Sunday or (b) a day on which banking institutions in the State of New York dr the Insurer's

Fiscal-Agent-are-authorized-orreay

ISca-Agent-are-autnonzed-of |cquircd b'y' law-or-executiveordertoremainclosed:—Dug for Payment"
means (a) when referring to the principal of a Bond, payable on the stated maturity dateithereof-or-the

date on which the same shall have been duly called for mandatory sinking fund redemption and does not
refer to any earlier date on which payment is due by reason of call for redemption (other than by
mandatory sinking fund redemption), acceleration or other advancement of maturity unless AGM shall
elect, in its sole discretion, to pay such principal due upon such acceleration together with any accrued
interest to the date of acceleration and (b) when referring to interest on a Bond, payable;on the stated
date for payment of interest. "Nonpayment” means, in respect of a Bond, the failure of the |ssuer to have
provided sufficient funds to the Trustee or, if there is no Trustee, to the Paying Agent for payment in full of
all principal and interest that is Due for Payment on such Bond. "Nonpayment" shall also include, in
respect of a Bond, any payment of principal or interest that is Due for Payment made to ah Owner by or
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on behalf of the Issuer which has been recovered from such Owner pursuant to the United States
Bankruptcy Code by a trustee in bankruptcy in accordance with a final, nonappealable order of a court
having competent jurisdiction. "Notice" means telephonic or telecopied notice, subsequently confirmed in
a signed writing, or written notice by registered or certified mail, from an Owner, the Trustee or the Paying
Agent to AGM which notice shall specify (a) the person or entity making the claim, (b) the Policy Number,
(c) the claimed amount and (d) the date such claimed amount became Due for Payment. "Owner"
means, in respect of a Bond, the person or entity who, at the time of Nonpayment, is entitied under the
terms of such Bond to payment thereof, except that "Owner" shall not include the Issuer or any person or
entity whose direct or indirect obligation constitutes the underlying security for the Bonds.

AGM may appoint a fiscal agent (the "Insurer's Fiscal Agent") for purposes of this Policy by
giving written notice to the Trustee and the Paying Agent specifying the name and notice address of the
Insurer's Fiscal Agent. From and after the date of receipt of such notice by the Trustee and the Paying
Agent, (a) copies of all notices required to be delivered to AGM pursuant to this Policy shall be
simultaneously delivered to the Insurer's Fiscal Agent and to AGM and shall not be deemed received until
received by both and (b) all payments required to be made by AGM under this Policy may be made
directly by AGM or by the Insurer's Fiscal Agent on behalf of AGM. The Insurer's Fiscal ‘Agent is the
agent of AGM only and the Insurer's Fiscal Agent shall in no event be liable to any Owner for any act of
the Insurer's Fiscal Agent or any failure of AGM to deposit or cause to be deposited sufficient funds to
make payments due under this Policy.

To the fullest extent permitted by applicable law, AGM agrees not to assert, and hereby
waives, only for the benefit of each Owner, all rights (whether by counterclaim, setoff or otherwise) and
defenses (including, without limitation, the defense of fraud), whether acquired by :subrogation,
assignment or otherwise, to the extent that such rights and defenses may be available to AGM to avoid
payment of its obligations under this Policy in accordance with the express provisions of this Policy.

This Policy sets forth in full the undertaking of AGM, and shall not be modified, altered or
affected by any other agreement or instrument, including any modification or amendment thereto. Except
to the extent expressly modified by an endorsement hereto, (a) any premium paid in respect of this Policy
is nonrefundable for any reason whatsoever, including payment, or provision being made for payment, of
the Bonds prior to maturity and (b) this Policy may not be canceled or revoked. THIS POLICY IS NOT
COVERED BY THE PROPERTY/CASUALTY INSURANCE SECURITY FUND SPECIFIED IN ARTICLE
76 OF THE NEW YORK INSURANCE LAW, :

In witness whereof, ASSURED GUARANTY MUNICIPAL CORP. (FORMERLY KNOWN AS
FINANCIAL SECURITY ASSURANCE INC.) has caused this Policy to be executed on its behalf by its
Authorized Officer. :

ASSURED GUARANTY MUNIlePAL CORP.
(FORMERLY KNOWN AS - FINANCIAL
SECURITY ASSURANCE INC.) .

~\__AuthaoNzed Officer i

ST

-

A subsidiary of Assured Guaranty Municipal Holdings Inc. (212) 826-0100
31 West 52nd Street, New York, N.Y. 10019
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