OFFICIAL STATEMENT DATED FEBRUARY 5, 2014

New Issue S&P Insured Rating: "AA-" (Stable Outlook) (AGM Insured)

Subject to compliance by the County with certain covenants, in the opinion of Bond Counsel, under present law, interest on the Bonds is excludable from
gross income of the owners thereof for federal income tax purposes and is not included as an item of tax preference in computing the federal alternative
minimum tax for individuals and corporations, but is taken into account in computing the corporate alternative minimum tax. Interest on the Bonds is not
exempt from present State of Illinois income taxes. See "TAX MATTERS" herein for a more complete discussion. The County has designated the Bonds as
"qualified tax-exempt obligations™ pursuant to the small issuer exemption provided by Section 265(b)(3) of the Internal Revenue Code of 1986, as amended.
See "QUALIFIED TAX-EXEMPT OBLIGATIONS" herein.

THE COUNTY OF UNION, ILLINOIS
$2,040,000 General Obligation Refunding Limited Bonds, Series 2014

Dated: Date of Delivery Due: As Shown on the Inside Cover

The $2,040,000 General Obligation Refunding Limited Bonds, Series 2014 (the "Bonds") are being issued by The County of Union, Illinois (the
“County”). Hometown National Bank, LaSalle, Illinois, will act as the Paying Agent, Bond Registrar and Escrow Agent for the Bonds (the “Paying
Agent” and “Bond Registrar”). The Bank of New York Mellon Trust Company N.A., St. Louis, Missouri, will act as the Tax Escrow Agent for the
Bonds (the "Tax Escrow Agent"). Interest on the Bonds is payable semiannually on June 1 and December 1 of each year, commencing December 1,
2014. Interest on the Bonds is payable to the registered owners of record appearing on the registration books maintained by the Bond Registrar on
behalf of the County for such purpose at the designated corporate trust office of the Bond Registrar as of the close of business on the fifteenth (15th)
day (whether or not a business day) of the calendar month next preceding the applicable interest payment date (the "Record Date"). The Bonds will
be issued using a global book-entry only system. The Depository Trust Company (“DTC”), New York, New York, will act as securities depository
for the Bonds. The ownership of one fully registered Bond for each maturity will be registered in the name of Cede & Co., as nominee for DTC and
no physical delivery of Bonds will be made to purchasers. Individual purchases will be made in book-entry form only in denominations of $5,000
principal amount or any authorized integral multiple thereof.

PURPOSE AND SECURITY

The Bonds are being issued to (i) advance refund certain of the County's General Obligation Self-Insurance Bonds (Alternate Revenue Source),
Series 2006 (the "Prior Bonds") and (ii) pay costs of issuance of the Bonds. See "THE BONDS — Authority and Purpose' herein.

In the opinion of Evans, Froehlich, Beth & Chamley, Champaign, Illinois, Bond Counsel, the Bonds are general obligations of the County for which
its full faith and credit have been irrevocably pledged and are payable from ad valorem taxes to be levied on all taxable property within the County
(the "Levied Taxes") without limitation as to rate, but limited as to amount for the Bonds as "limited Bonds". See "THE BONDS - Limited Bonds"
herein. The County and its officers will comply with all present and future applicable laws in order to assure that the Levied Taxes be levied,
extended, collected and initially deposited into the Tax Escrow Account (defined herein), for transfer to the Paying Agent for the Bonds, all as
provided in the Bond Ordinance and the Tax Escrow Agreement (the "Tax Escrow Agreement") executed by and among the County, the County
Treasurer and the Tax Escrow Agent. The rights of the owners of the Bonds and the enforceability of the Bonds may be limited by bankruptcy,
insolvency, moratorium, reorganization and other similar laws affecting creditors’ rights and by equitable principles, whether considered at law or in
equity, including the exercise of judicial discretion. See “THE BONDS — Security” herein.

The scheduled payment of principal of and interest on the Bonds when due will be guaranteed under an insurance policy to be issued concurrently
with the delivery of the Bonds by ASSURED GUARANTY MUNICIPAL CORP. ("AGM"). See the heading "BOND INSURANCE" and

APPENDIX D. herein. _
ASSURED
GUARANTY'

MURICIPAL
OPTIONAL REDEMPTION

The Bonds maturing on and after December 1, 2025 are subject to optional redemption, as a whole or in part, on any date on and after December 1,
2024 at a price of par plus accrued interest to the redemption date. See “THE BONDS — Optional Redemption” herein.

THE COUNTY HAS DESIGNATED THE BONDS AS "QUALIFIED TAX-EXEMPT OBLIGATIONS" PURSUANT TO SECTION 265(b)(3) OF THE
INTERNAL REVENUE CODE OF 1986, AS AMENDED.

The Bonds are offered subject to prior sale, when, as and if issued by the County and accepted by the Underwriter, and subject to the approval of the
legality by Evans, Froehlich, Beth & Chamley, Champaign, lllinois, Bond Counsel. Ice Miller LLP, Chicago, Illinois, will serve as Disclosure
Counsel for the County. Certain legal matters will be passed upon for the Underwriter by Ungaretti & Harris LLP, Chicago, Illinois. It is expected
that the Bonds will be available for delivery through the facilities of DTC on or about February 20, 2014.

BERNARDI

MUNICIPAL BOND SPECIALISTS
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MATURITIES, INTEREST RATES, YIELDS AND CUSIPS
THE COUNTY OF UNION, ILLINOIS
$2,040,000 General Obligation Refunding Limited Bonds, Series 2014

Due December 1, Amount
2014 $120,000
2015 140,000
2016 145,000
2017 145,000
2018 150,000
2019 155,000
2020 160,000
2021 165,000
2022 170,000
2023 175,000
2024 185,000
2025 190,000
2026 140,000

Interest
Rate
2.00%

2.00%
2.00%
2.00%
2.50%
2.50%
3.50%
3.50%
3.60%
3.85%
4.00%
4.10%
4.20%

Yield
0.85%*

1.00%*
1.15%*
1.45%*
1.85%*
2.30%*
2.80%*
3.10%*
3.60%
3.85%
4.00%
4.10%
4.20%

cusip®
906179DL7

906179DM5
906179DN3
906179DP8
906179DQ6
906179DR4
906179DS2
906179DTO
906179DU7
906179DV5
906179DW3
906179DX1
906179DY9

(1) CUSIP data herein is provided by Standard & Poor's CUSIP Service Bureau, a division of The
McGraw-Hill Companies, Inc.

* Premium bonds. See "TAX MATTERS" herein for more information.



For purposes of compliance with Rule 15¢2-12 of the Securities and Exchange Commission, this Official Statement, may be supplemented or
corrected by the County from time to time (collectively, the “Official Statement™), and shall be treated as a near final Official Statement with respect
to the Bonds described herein.

This Official Statement should be considered in its entirety and no one factor should be considered more or less important than any other by reason of
its position in this Official Statement. Where statutes, reports, or other documents are referred to herein, reference should be made to such statutes,
reports, or other documents for more complete information regarding the rights and obligations of parties thereto, facts and opinions contained
therein and the subject matter thereof.

No dealer, broker, salesman or other person has been authorized by the County or the Underwriter to give any information or to make any
representations, other than those contained in this Official Statement, and, if given or made, such other information or representations must not be
relied upon as having been authorized by either of the foregoing. This Official Statement does not constitute an offer to sell or the solicitation of an
offer to buy nor shall there be any sale of the Bonds by any person in any jurisdiction in which it is unlawful for such person to make such offer,
solicitation or sale. The information set forth herein has been obtained from the County and from other sources that are believed to be reliable, but
such information is not guaranteed as to accuracy or completeness and is not to be construed as a representation by the Underwriter. The information
and expressions of opinion herein are subject to change without notice and neither the delivery of this Official Statement nor any sale made
hereunder shall, under any circumstances, create any implication that there has been no change in the affairs of the County since the date as of which
information is given in this Official Statement.

The information contained in this Official Statement has been furnished by the County and by DTC and other sources, which are believed to be
reliable, but such information is not guaranteed as to accuracy or completeness by and is not to be construed as a representation of the Underwriter.
The information and expressions of opinion herein are subject to change without notice, and neither the delivery of this Official Statement nor any
sale made hereunder shall, under any circumstances, create any implication that there has been no change in the affairs of the parties referred to
above since the date hereof.

Any statements made in this Official Statement, including the Appendices, involving matters of opinion or estimates, whether or not so expressly
stated are set forth as such and not as representations of fact, and no representation is made that any of such estimates will be realized. This Official
Statement contains certain forward-looking statements and information that are based on the County’s beliefs as well as assumptions made by and
information currently available to the County. Such statements are subject to certain risks, uncertainties and assumptions. Should one or more of
these risks or uncertainties materialize, or should underlying assumptions prove incorrect, actual results may vary materially from those anticipated,
estimated or expected.

Assured Guaranty Municipal Corp. (“AGM”) makes no representation regarding the Bonds or the advisability of investing in the Bonds. In addition,
AGM has not independently verified, makes no representation regarding, and does not accept any responsibility for the accuracy or completeness of
this Official Statement or any information or disclosure contained herein, or omitted herefrom, other than with respect to the accuracy of the
information regarding AGM supplied by AGM and presented under the heading “Bond Insurance” and “Exhibit D - Specimen Municipal Bond
Insurance Policy”.

THE BONDS HAVE NOT BEEN REGISTERED UNDER THE SECURITIES ACT OF 1933 NOR HAS THE BOND ORDINANCE BEEN
QUALIFIED UNDER THE TRUST INDENTURE ACT OF 1939 IN RELIANCE UPON EXEMPTIONS CONTAINED IN SUCH ACTS. THE
REGISTRATION OR QUALIFICATION OF THE BONDS IN ACCORDANCE WITH THE APPLICABLE PROVISIONS OF SECURITIES
LAWS OF THE STATES IN WHICH THE BONDS HAVE BEEN REGISTERED OR QUALIFIED AND THE EXEMPTION FROM
REGISTRATION OR QUALIFICATION IN OTHER STATES CANNOT BE REGARDED AS A RECOMMENDATION THEREOF. NEITHER
THESE STATES NOR ANY OF THEIR AGENCIES HAVE RECOMMENDATION THEREOF. NEITHER THESE STATES NOR ANY OF
THEIR AGENCIES HAVE PASSED UPON THE MERITS OF THE BONDS OR THE ACCURACY OR COMPLETENESS OF THIS OFFICIAL
STATEMENT. ANY REPRESENTATION TO THE CONTRARY MAY BE CRIMINAL OFFENSE.

CERTAIN PERSONS PARTICIPATING IN THIS OFFERING MAY ENGAGE IN TRANSACTIONS THAT MAINTAIN OR OTHERWISE
AFFECT THE PRICE OF THE BONDS. SPECIFICALLY, THE UNDERWRITER MAY OVERALLOT BONDS IN CONNECTION WITH THE
OFFERING, AND MAY BID FOR, AND PURCHASE, THE BONDS IN THE OPEN MARKET. THE PRICES AND OTHER TERMS
RESPECTING THE OFFERING AND SALE OF THE BONDS MAY BE CHANGED FROM TIME TO TIME BY THE UNDERWRITER AFTER
THE BONDS ARE RELEASED FOR SALE, AND THE BONDS MAY BE OFFERED AND SOLD AT PRICES OTHER THAN THE INITIAL
OFFERING PRICES, INCLUDING SALES TO DEALERS WHO MAY SELL THE BONDS INTO INVESTMENT ACCOUNTS.

References herein to laws, rules, regulations, ordinances, resolutions, agreements, reports and other documents do not purport to be comprehensive or
definitive. All references to such documents are qualified to their entirety by reference to the particular document, the full text of which may contain
qualifications of and exceptions to statements made herein. Where full texts have not been included in this Official Statement they will be furnished
by the County on request.

i
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BOND ISSUE SUMMARY

This Bond issue summary is expressly qgualified by the entire Official Statement which should be

Issuer:
Issue:
Dated Date:

Interest Due:

Principal Due:

Purpose:

Security:

Limited Bonds:

Optional
Redemption:
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reviewed in its entirety by potential investors.

The County of Union, Illinois.
$2,040,000 General Obligation Refunding Limited Bonds, Series 2014,
Date of Delivery.

Interest on the Bonds is payable to registered owners as of the Record Date, semiannually
on June 1 and December 1, commencing December 1, 2014.

Serially, maturing on December 1, 2014 through December 1, 2026.

The Bonds are being issued to (i) advance refund certain of the County's General
Obligation Self-Insurance Bonds (Alternate Revenue Source), Series 2006 (the "Prior
Bonds") and (ii) pay costs of issuance of the Bonds. See "THE BONDS — Authority
and Purpose™ herein.

The Bonds are general obligations of the County for which its full faith and credit have
been irrevocably pledged and are payable from ad valorem taxes to be levied on all
taxable property within the County (the "Levied Taxes") without limitation as to rate, but
limited as to amount for the Bonds as "limited Bonds". See "THE BONDS - Limited
Bonds" herein. The County and its officers will comply with all present and future
applicable laws in order to assure that the Levied Taxes be levied, extended, collected
and initially deposited into the Tax Escrow Account (defined herein), for transfer to the
Paying Agent for the Bonds, all as provided in the Bond Ordinance and the Tax Escrow
Agreement (the "Tax Escrow Agreement”) executed by and among the County, the
County Treasurer and the Tax Escrow Agent. The rights of the owners of the Bonds and
the enforceability of the Bonds may be limited by bankruptcy, insolvency, moratorium,
reorganization and other similar laws affecting creditors’ rights and by equitable
principles, whether considered at law or in equity, including the exercise of judicial
discretion. See “THE BONDS — Security” herein.

The Bonds shall be issued as “limited bonds” under the provisions of Section 15.01 of the
Local Government Debt Reform Act, and as such it is not necessary to submit the
proposition of the issuance of the Bonds to the voters of the County for approval. The
Bonds shall be direct and general obligations of the County, and the County shall be
obligated to levy ad valorem taxes upon all the taxable property within the County's
corporate limits for the payment of the Bonds and the interest thereon, without limitation
as to rate, but limited as to amount, under such Section 15.01. Although the Bonds
constitute general obligations of the County and no limit exists on the rate of such direct
annual Levied Taxes, the amount of such Levied Taxes is limited by the provisions of the
Property Tax Extension Limitation Law of the State of Illinois, as amended. See "THE
BONDS - Limited Bonds" and "PROPERTY ASSESSMENT AND TAX
INFORMATION - lllinois Property Tax Extension Limitation Law" herein for more
information.

The County may, at its option, redeem the Bonds maturing on and after December 1,
2025 prior to maturity in whole or in part in authorized integral multiples of $5,000
principal amount from such maturities, or in such order of maturity, as shall be specified
by the County (but in inverse order of maturity if there is no such specification) and
selected by lot within a single maturity, on any date on and after December 1, 2024, at a
redemption price equal to the principal amount to be redeemed plus interest accrued to
the redemption date. See “THE BONDS — Optional Redemption” herein.



Paying Agent/Bonds
Registrar/Escrow
Agent:

Tax Escrow Agent:

Bank Qualification:

Investment Rating:

Bond Insurance:

Tax Exemption:

Underwriter:

Hometown National Bank, LaSalle, Illinois will act as the Paying Agent and Bond
Registrar for the Bonds (the “Paying Agent” and “Bond Registrar”) and Escrow Agent
for the Prior Bonds.

The Bank of New York Mellon Trust Company, N.A., St. Louis, Missouri.

The County has designated the Bonds as "qualified tax-exempt obligations” pursuant to
the small issuer exception of Section 265(b)(3) of the Internal Revenue Code of 1986, as
amended. See "QUALIFIED TAX-EXEMPT OBLIGATIONS" herein.

"AA-" (stable outlook) based upon a municipal bond insurance policy to be issued by
Assured Guaranty Municipal Corp. ("AGM™). See "INVESTMENT RATING" herein.

The scheduled payment of principal of and interest on the Bonds when due will be
guaranteed under an insurance policy to be issued concurrently with the delivery of the
Bonds by Assured Guaranty Municipal Corp. ("AGM"). See the heading "BOND
INSURANCE" and APPENDIX D herein.

Evans, Froehlich, Beth & Chamley, Champaign, Bond Counsel will provide an opinion
as to the legality and certain matters related to the tax treatment of the Bonds as discussed
under “TAX MATTERS” in this Official Statement.

Bernardi Securities, Inc., Chicago, Illinois.

Statement of Long-Term Bonded Indebtedness
(as of February 6, 2014)

Percent of

Per Capita Equalized
Amount (2010 pop. Assessed Estimated
Applicable 17,808)  \Valuation True Value
Equalized Assessed Valuation, 2012 $ 186,240505 $ 10,458  100.00% 33.33%
Estimated True Value, 2012 558,721,515 31,375 300.00% 100.00%
Direct General Obligation Bonded Debt 15,910,000 893 8.54% 2.85%
Less: Self-Supported Debt® (13,870,000) (T179)  (7.45%) = (2.48%)
Total Direct General Obligation Debt® 2,040,000 115 1.10% 0.37%
Total Overlapping Bonded Debt 8,842,193 497 4.75% 1.58%
Total Direct & Overlapping Debt $ 10,882,193 $ 611 5.84% 1.95%

(1) Pursuant to Illinois law, self-supporting bonds do not count against the County's overall 2.875% statutory
debt limitation, unless the County fails to abate the property tax levies made for the payment thereof.

(2) Under applicable law, self-insurance bonds generally do not count against the County's debt limit.
However, since the issuance of the Prior Bonds, as alternate bonds, the County has levied taxes to pay the
principal and interest on the Prior Bonds. The Prior Bonds are characterized as debt for the purposes of the
County's legal debt limit. Although this may be a default under the County's bond ordinance covenants for the

Prior Bonds, it is not a payment default. The Bonds will be general obligation refunding limited bonds and thus
count against the County's debt limit.

Source: Union County Clerk’s Office.
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OFFICIAL STATEMENT
THE COUNTY OF UNION, ILLINOIS
$2,040,000 General Obligation Refunding Limited Bonds, Series 2014

INTRODUCTION

This Official Statement, including the cover page and Appendices hereto, is provided by The
County of Union, Illinois (the “County”), to furnish information in connection with its issuance
of $2,040,000 General Obligation Refunding Limited Bonds, Series 2014 (the "Bonds").

Brief descriptions of the Bonds and the County are included in this Official Statement. Such
descriptions and summaries do not purport to be comprehensive or definitive. All references
herein to the authorizing ordinance for the Bonds, adopted on January 10, 2014 (the “Bond
Ordinance”), and any other documents are qualified in their entirety by reference to such
documents, and references herein to the Bonds are qualified in their entirety by reference to the
forms thereof included in the Bond Ordinance.

THE BONDS
Authority and Purpose

The Bonds are issued pursuant to the Counties Code (55 ILCS 5/1-1001 et seq.), the Local
Government Debt Reform Act (30 ILCS 350/1 et seq., including without limitation particularly
Section 15.01 thereof concerning "limited bonds", the Property Tax Extension Limitation Law
(35 ILCS 200/18-185 et seq.), the Local Governmental and Governmental Employees Tort
Immunity Act (745 ILCS 10/1-101 et seq.), the Intergovernmental Cooperation Act (5 ILCS
220/1 et seq.), and Section 10 (Intergovernmental Cooperation) of Article VII (Local
Government) of the Constitution of the State of Illinois, the Registered Bond Act (30 ILCS
310/1), the lllinois Bond Replacement Act (30 ILCS 315/1 et seq.) and the Bond Authorization
Act (30 ILCS 305/0.01 et seq.) (collectively, as supplemented and amended, the “Acts”), and
pursuant to the Bond Ordinance.

The Bonds are being issued to (i) advance refund certain of the County's General Obligation
Self-Insurance Bonds (Alternate Revenue Source), Series 2006 (the "Prior Bonds™) and (ii) pay
costs of issuance of the Bonds. See "THE REFUNDING PLAN" herein.

Security

The Bonds are general obligations of the County for which its full faith and credit have been
irrevocably pledged and are payable from ad valorem taxes to be levied on all taxable property
within the County (the "Levied Taxes") without limitation as to rate, but limited as to amount as
"limited bonds". The rights of the owners of the Bonds and the enforceability of the Bonds may
be limited by bankruptcy, insolvency, moratorium, reorganization and other similar laws
affecting creditors’ rights and by equitable principles, whether considered at law or in equity,
including the exercise of judicial discretion.

C/210974.2



The County covenants and agrees with the Bondholders that so long as any of the Bonds remain
outstanding and unless and to the extent that moneys are then irrevocably on deposit in the Debt
Service Fund (defined herein), the County will take no action or fail to take any action which in
any way would adversely affect the ability of the County to levy and collect the foregoing Levied
Taxes. The County and its officers will comply with all present and future applicable laws in
order to assure that the Levied Taxes shall be levied, extended, collected and deposited into the
Tax Escrow Account, for transfer to the Paying Agent for the Bonds, all as provided in the Bond
Ordinance and the Tax Escrow Agreement (the "Tax Escrow Agreement") executed by and
among the County, the County Treasurer and The Bank of New York Mellon Trust Company,
N.A., St. Louis, Missouri (the "Tax Escrow Agent™). Such Levied Taxes when received by or on
behalf of the County shall be directly deposited into the Tax Escrow Account.

The Tax Escrow Agreement for the Bonds requires that the Levied Taxes when collected, be
transferred over by the County Treasurer/Collector promptly to the Tax Escrow Agent. The
actual transfer of Levied Taxes to the Tax Escrow Agent is subject to the County directing its
respective County Treasurer/Collector to pay the Levied Taxes to the Tax Escrow Agent
pursuant to the Tax Escrow Agreement. All receipts of Levied Taxes by the Tax Escrow Agent
shall be segregated, and transferred to the Paying Agent for the payment of the principal of and
interest on the Bonds.

Description

The Bonds are to be dated the Date of Delivery and will mature on December 1 in each of the
years and in the amounts shown on the inside cover of this Official Statement. Interest on the
Bonds will be payable semiannually on June 1 and December 1, with the Bonds commencing
December 1, 2014, computed on the basis of a 360-day year of twelve 30-day months.

Hometown National Bank, LaSalle, Illinois, will act as the Paying Agent and Bond Registrar for
the Bonds (the “Paying Agent” and “Bond Registrar”). The principal of and premium, if any, on
the Bonds shall be payable in lawful money of the United States of America upon presentation
and surrender thereof at the designated payment office of the Paying Agent. The Bonds will be
registered using a global book-entry only system. The Depository Trust Company (DTC), New
York, New York, will act as securities depository for the Bonds. The ownership of one fully
registered Bond for each maturity will be registered in the name of Cede & Co., as nominee for
DTC and no physical delivery of Bonds will be made to purchasers.

Interest on the Bonds shall be payable on each interest payment date to the registered owners of
record appearing on the registration books maintained by the Bond Registrar on behalf of the
County for such purpose, at the designated corporate trust office of the Bond Registrar as of the
close of business on the fifteenth (15™) (whether or not a business day) of the calendar month
next preceding the applicable interest payment date (the "Record Date™). Interest on the Bonds
shall be paid by check or draft on County funds mailed by the Paying Agent to such registered
owners at their addresses appearing on the registration books on the Record Date.
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Debt Service Funds

All of the revenues collected on account of the Levied Taxes for the payment of the principal of
or interest on the Bonds, including applicable amounts on deposit in the Union County Levy
Abatement Subaccount, shall be deposited in one of two separate funds to be known as the
“Debt Service Fund” and the “Surplus Fund”. Such revenues deposited into the Debt Service
Fund are hereby allocated and set aside for the sole purpose of paying the principal of and
interest on the Bonds authorized by the Bond Ordinance as and when the same shall mature and
come due. There shall be deposited or credited first into the Debt Service Fund all revenues
received for the payment of the principal of or interest on the Bonds on account of the Levied
Taxes, or otherwise, as provided in the Bond Ordinance. To the extent the amount to be
deposited in or credited to the Debt Service Fund together with the amount on deposit in the
Union County Levy Abatement Subaccount (to be transferred to and deposited in or credited to
the Debt Service Fund) would cause the balance in the Debt Service Fund to exceed the amount
of principal and interest on the Bonds becoming due during at least the next 12 months, the
County Treasurer shall next deposit or credit to the Surplus Fund the revenues received for the
payment of the principal of or interest on the Bonds on account of the Levied Taxes, or
otherwise.

Levied Taxes for the payment of principal of or interest on the Bonds, and any other funds to pay
Bonds shall be paid over or caused to be paid over by the County to the Paying Agent no later
than the last to occur of: (i) the County’s business day next following receipt; or (i) 30 days
before the interest and/or applicable principal payment date preceding the next occurring June 1
or December 1.

In the event that the County shall be required to transfer monies from other funds held by the
County to pay principal and interest on the Bonds as required by the Bond Ordinance, then the
County Treasurer shall reimburse the County for such amounts prior to transferring any of the
revenues received from any excess Levied Taxes to the Debt Service Fund or the Surplus Fund.

Limited Bonds

The Bonds shall be issued as “limited bonds” under the provisions of Section 15.01 of the Local
Government Debt Reform Act (the "Debt Reform Act™), and as such it is not necessary to submit
the proposition of the issuance of the Bonds to the voters of the County for approval; and the full
faith and credit of the County are irrevocably pledged to the punctual payment of the principal of
and interest on the Bonds. The Bonds shall be direct and general obligations of the County, and
the County shall be obligated to levy ad valorem taxes upon all the taxable property within the
County's corporate limits for the payment of the Bonds and the interest thereon, without
limitation as to rate, but limited as to amount, under such Section 15.01. Although the Bonds
constitute general obligations of the County and no limit exists on the rate of such direct annual
Levied Taxes, the amount of such Levied Taxes is limited by the provisions of the Property Tax
Extension Limitation Law of the State of Illinois, as amended (the “Limitation Law”). The
Limitation Law provides that the annual amount of the Levies Taxes to be extended to pay the
Bonds and all other limited bonds hereafter issued by the County shall not exceed the debt
service extension base (as defined in the Limitation Law) of the County (the “Base”) less the
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amount extended to pay certain other non-referendum bonds heretofore and hereafter issued by
the County.

The County is authorized to issue from time to time additional limited bonds payable from the
Base and additional non-referendum bonds payable from property taxes unlimited as to rate or
amount, as permitted by law, and to determine the lien priority of payments to be made from the
Base to pay the County's limited bonds.

Notwithstanding any other provision of the Bond Ordinance, the annual amount of the Levied
Taxes to be extended by the County Clerk to pay the Bonds and all other limited bonds (as
defined in the Debt Reform Act) hereafter issued by the County shall not exceed the Base,
determined from the County's 1996 levies for certain prior non-referendum bonds, with a "CPI"
adjustment. No limit, however, exists on the rate of the direct annual tax levied as referenced in
the Bond Ordinance, and the Bonds shall constitute a general obligation of the County. The
amount of the Base is $202,946.78 per year and all levies for limited bonds will be less than the
Base. The Base calculations are shown below.

Union County, Illinois
Debt Service Extension Base ("DSEB™) Calculations

DSEB levy year 2008 $185,675.00
Levy year 2009 CPI increase 0.1% 185.68
DSEB levy year 2009 185,860.68
Levy year 2010 CPI increase 2.7% 5,018.24
DSEB levy year 2010 190,878.91
Levy year 2011 CPI increase 1.5% 2,863.18
DSEB levy year 2011 193,742.10
Levy year 2012 CPI increase 3.0% 5,812.26
DSEB levy year 2012 199,554.36
Levy year 2013 CPI increase 1.7% 3,392.42
DSEB levy year 2013 202,946.78
Levy year 2014 CPl increase 1.5% 3,044.20
DSEB levy year 2014 205,990.98
4
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Limited Tax Bond Coverage

Limited Tax Debt Levies For Limited Tax Debt Tax Levy For This Total Levies

Levy Year Service Ext. Base Prior Bonds  Service Remaining Issue All Issues Coverage
2014 $205,990 $0 $205,990 $169,899 $169,899 1.21
2015 205,990 0 205,990 201,528 201,528 1.02
2016 205,990 0 205,990 203,728 203,728 1.01
2017 205,990 0 205,990 200,828 200,828 1.03
2018 205,990 0 205,990 202,928 202,928 1.02
2019 205,990 0 205,990 204,178 204,178 1.01
2020 205,990 0 205,990 205,303 205,303 1.00
2021 205,990 0 205,990 204,703 204,703 1.01
2022 205,990 0 205,990 203,928 203,928 1.01
2023 205,990 0 205,990 202,808 202,808 1.02
2024 205,990 0 205,990 206,070 206,070 1.00
2025 205,990 0 205,990 203,670 203,670 1.01
2026 205,990 0 205,990 145,880 145,880 1.41

Optional Redemption

The Bonds due on and after December 1, 2025 are subject to redemption in whole or in part on
any date on and after December 1, 2024, at a price of par plus accrued interest to the date of
redemption. If the County redeems less than all of the Bonds, the County may redeem them in
any order of maturity, and selected by lot within a maturity if less than all of the Bonds of a
maturity are to be called.

Notice of Redemption

Notice of the call for any redemption identifying the Bonds, or portions of the Bonds, to be
redeemed shall be given for the County by the Bond Registrar by mailing a copy of the
redemption notice by first class mail at least thirty (30) days and not more than sixty (60) days
prior to the date fixed for redemption to the registered owner of each of the Bonds (or part
thereof) to be redeemed at the address shown on the registration books, provided, however, that
failure to give such notice by mailing, or any defect therein, shall not affect the validity of any
proceeding for the redemption of Bonds as to which there was not such failure or defect.
Whenever any Bond is called for redemption and prepayment as provided in the Bond
Ordinance, all interest on such Bond shall cease from and after the date is fixed for its
redemption, provided funds are available for its prepayment at the price specified in the Bond
Ordinance.

Certain Risk Factors

Certain proceeds in connection with the Bonds are to be invested, if at all, solely and only in
investments ("Qualified Tax-Exempt Investments") (i) the interest on which is not includible in
gross income under Section 103 of the Code, and (ii) which are not specified private activity
bonds (as defined in Section 57(a)(5)(C) of the Code, i.e., "non-AMT" bonds). Amounts in the
Debt Service Fund with respect to the Bonds shall be invested only in obligations described in (i)
and (ii). Not adhering to this investment restriction may cause the Bonds to become taxable.
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THE SELF-INSURANCE PROGRAM

The Prior Bonds were issued in relation to the County's self-insurance program (as further
described herein, see "THE SOUTHERN ILLINOIS COUNTIES INSURANCE TRUST").
Illinois local governmental entities, including the County, are exposed under law to certain risks
of liability as municipal corporations and corporate entities while they are engaged in the
performance of their governmental and proprietary functions (the “Corporate Risks”).
Additionally, Illinois counties are permitted by law to assume the risk of certain liabilities and
expenses of, and possible claims against, their officers and employees. The County, by
ordinance, has assumed such risks within the limits provided by law (the “Assumed Risks”).

The County is authorized to insure against claims and liabilities arising out of the Corporate
Risks and the Assumed Risks (together, the “Combined Risks”) either through commercial
insurance sources or through a defined and funded self-insurance program. Due to the cost of
commercially provided insurance coverage, the County Boards of the Illinois Counties of Pulaski
and Union (together, all of such Counties are herein the “Participants”), established an advanced
risk containment program (the “Program”) to pool certain resources of the Participants to provide
joint self-insurance and purchase insurance policies as permitted by the Counties Code (55 ILCS
5/1-1001 et seq.) as supplemented by the Local Governmental and Governmental Employees
Tort Immunity Act (745 ILCS 10/1-101 et seq.), the Intergovernmental Cooperation Act (5 ILCS
220/1 et seq.), and Section 10 (Intergovernmental Cooperation) of Article VII (Local
Government) of the Constitution of the State of lllinois, (as defined herein, see "THE
SOUTHERN ILLINOIS COUNTIES INSURANCE TRUST - The Program™) and, among
other things, established a Contribution Account (the “Contribution Account™).

THE SOUTHERN ILLINOIS COUNTIES INSURANCE TRUST
The Program

Pursuant to the Acts, the original program participants approved and executed a Trust
Agreement, dated as of April 1, 1989 (as supplemented and amended, with Pulaski and Union
Counties as Participants and Members the “Trust Agreement), and certain officers or employees
of the Participants who have been selected to serve as trustees (the “Trustees”) under the Trust
Agreement. The Southern Illinois Counties Insurance Trust ("SICIT") Program established
pursuant to the Trust Agreement is intended to provide limited insurance coverage for, among
other things, any or all of the following categories of liabilities and risks:

General Liability;

Automotive Liability;

Police and Professional Liability;

Public Official Liability;

Worker’s Compensation and Employer’s Liability;
Automobile Physical Damage;

Property Damage; and

Inland Marine.

ONoGa~WNE
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Such coverage includes joint self-insurance up to a specific dollar amount to be determined by
the Trustees on an annual basis and excess insurance coverage to be purchased from commercial
re-insurers above the Program’s self-insurance limits.

The Program funding was originally established in 1989 with an initial Contribution Fund of
$2,500,000. For its share, the County issued $1,210,000 initial aggregate principal amount of
General Obligation Self-Insurance Bonds, Series 1989. The County's last contribution to the
Program was made by its $1,740,000 General Obligation Self-Insurance Bonds (Alternate
Revenue Source), Series 2006 (the "Prior Bonds™").

Dissolution of the SICIT

The Participants of the SICIT intend to dissolve the Program. The SICIT is currently in
existence for the purpose of phasing out outstanding claims that originated prior to January 1,
2014. The County no longer considers itself self-insured. The County has purchased an
insurance policy (lllinois Counties Risk Management Trust) (the "New Policy") through
Snedeker Risk Management, Ltd., Havana, Illinois. Any claim against the County originating on
or after January 1, 2014 will be applied to the New Policy. The proceeds from the sale of the
Bonds will not be used to supplementally fund the SICIT. Instead, the sole purpose for the Bond
proceeds is to refund the Prior Bonds.

THE REFUNDING PLAN

Bond proceeds will be used to advance refund the County's General Obligation Self-
Insurance Bonds (Alternate Revenue Source) (the "Prior Bonds"), Series 2006, maturing on and
after December 1, 2016, listed below:

General Obligation Self-Insurance Bonds (ARS), Series 2006

Outstanding Maturity Refunded Redemption  Redemption
Amount December 1 Amount Price Date

$ 100,000 2014 $ - - At maturity

105,000 2015 - - At maturity

280,000 2016 280,000 100% At maturity
300,000 2017 300,000 100% 12/1/2016
305,000 2018 305,000 100% 12/1/2016
315,000 2019 315,000 100% 12/1/2016
335,000 2020 335,000 100% 12/1/2016

Bond proceeds will be deposited with Hometown National Bank, LaSalle, Illinois, as Escrow
Agent for the Prior Bonds, under an Escrow Agreement, and used to pay the redemption price of
the Prior Bonds on the December 1, 2016 redemption date. Remaining Bond proceeds will be
used to pay the costs of issuing the Bonds.

Certain Verifications

Dunbar, Breitweiser & Co., LLP, Bloomington, Illinois, independent certified public accountants
(the "Verifier"), upon delivery of the Bonds, will deliver to the County, Bond Counsel and the
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Underwriter a report stating that the Verifier has reviewed the mathematical accuracy of certain
computations based on certain assumptions relating to (1) the sufficiency of the initial deposit of
cash and principal and interest received from the Government Securities held in escrow by the
Escrow Agent to meet the timely payment of the principal of, interest on and redemption price of
the Prior Bonds when due and (2) the actuarial yields on the Bonds and the Government
Securities, such computations with respect to such yields to be used to support the opinion of
Bond Counsel regarding the tax-exempt status of the Bonds. The Verifier will express no
opinion on the attainability of any such assumptions or the tax-exempt status of the Bonds.

REGISTRATION, TRANSFER AND EXCHANGE

See also Appendix A, “BOOK-ENTRY FORM? for information on registration, transfer and
exchange of book-entry Bonds.

The County shall cause books (the “Bond Register”) for the registration and for the transfer of
the Bonds to be kept at the designated corporate trust office of the Bond Registrar.

For provisions applicable to the Bonds while they are in the Book-Entry System, see
APPENDIX A. Any Bond may be transferred or exchanged, but only in the manner, subject to
the limitations, and upon payment of the charges as set forth in the Bond Ordinance. Upon
surrender for transfer or exchange of any Bond at the designated corporate trust office of the
Bond Registrar, duly endorsed by, or accompanied by a written instrument or instruments of
transfer in form satisfactory to the Bond Registrar and duly executed by the registered owner or
such registered owner's attorney duly authorized in writing, the County shall execute and the
Bond Registrar shall authenticate, date and deliver in the name of the registered owner,
transferee or transferees (as the case may be) a new fully registered Bond or Bonds of the same
maturity and interest rate of authorized denomination, for a like aggregate principal amount. The
execution by the County of any fully registered Bond shall constitute full and due authorization
of such Bond, and the Bond Registrar shall thereby be authorized to authenticate, date and
deliver such Bond, provided, however, the principal amount of outstanding Bonds of each
maturity authenticated by the Bond Registrar shall not exceed the authorized principal amount of
Bonds for such maturity less Bonds previously retired.

The Bond Registrar shall not be required to exchange or transfer any Bond during the period
from the fifteenth (15th) day of the calendar month next preceding any interest payment date, to
such interest payment date, nor to transfer or exchange each Bond after notice calling such Bond
for repayment an redemption has been mailed, nor during a period of fifteen (15) days next
preceding mailing of a notice of repayment and redemption of any Bonds.

The person in whose name any Bond shall be registered shall be deemed and regarded as the
absolute owner thereof for all purposes, and payment of the principal of, premium if any, and or
interest on any Bonds shall be made only to or upon the order of the registered owner thereof or
such registered owner's legal representative. All such payments shall be valid and effectual to
satisfy and discharge the liability upon such Bond to the extent of the sum or sums so paid.

No service charge shall be made for any transfer or exchange of Bonds, but the County or the
Bond Registrar may require payment of a sum sufficient to cover any tax or other governmental
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charge that may be imposed in connection with any transfer or exchange of Bonds, except in the
case of issuance of a Bond or Bonds for the unredeemed portion of a Bond surrendered for
redemption.

SOURCES AND USES OF FUNDS

Bonds
Sources of Funds:
Par Amount 0f BONGS........ccueveeiiiiiii e $ 2,040,000.00
Reoffering PremiUum.........cocvoi e 27,313.75
Total Sources of FUNAS ......ccvvvviiiiiie e $ 2,067,313.75
Uses of Funds:
Deposit t0 ESCrOW ACCOUNT ........ovveieiieiiieie e $ 1,951,245.98
COStS OF ISSUANCE™ ..o 116,067.77
Total UsSeS OFf FUNAS ......eoeeiieiiiee e $ 2,067,313.75

(1) Costs of Issuance include underwriter's discount, bond insurance fees, counsel fees, and other costs associated
with the issuance of the Bonds.

UNION COUNTY
General

The County of Union is located in southern Illinois, approximately 145 miles southeast of Saint
Louis, Missouri and 350 miles south of the City of Chicago. Union County is primarily rural.
The County encompasses a land area of approximately 416 square miles. The County has an
economic base that includes government, farming, retail trade and service industries. The City
of Joneshoro is the County Seat and the City of Anna is the largest municipality in the County.

The County is intersected by Interstate Highways 57, 1llinois Route 127, and United States Route
51 all of which provide north and south access. Interstate Highway 57 connects with Chicago
approximately 350 miles northeast of the County. Illinois State Route 146 provides east and
west access.

Air transportation is provided by Williamson County Regional Airport, approximately 20 miles
for most County residents. The Williamson County Regional Airport is a public airport having
24-hour/7-day weekly line service from two commercial carriers. The longest runway is 6,500
feet.

Government

The County is governed by a five (5) member Board of Commissioners (the "County Board"),
whose members are elected for six year staggered terms. The County Chairman is elected by the
County Board members and is the Presiding Officer of the County Board. Elected County
officials include the County Clerk and Recorder, Treasurer and Collector, State's Attorney,
Circuit Clerk, Circuit Judges, Coroner, Sheriff and the Regional Superintendent of Education.
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The County currently has approximately 83 full-time employees, of which 54 are unionized. The
County also has 25 part-time non-unionized employees. The unions that represent the County
employees and the expiration dates of their respective collective bargaining agreements are as
follows:

Union Members Contract Expiration
Laborers Local 773 13 11/30/2014®
IFOP - Sheriff! 18 11/30/2014
Operators Local 318 12 11/30/2014
IAFF 4857 — Ambulance® 11 11/30/2014

(1) "IFOP" — lllinois Fraternal Order of Police.
(2) "IAFF" — International Association of Fire Fighters.
(3) Six (6) members of Local 773 are still in contract negotiations.

Community Services
Utilities

Natural gas is provided by AMEREN, Cairo Public Utilities and distributed by municipal gas
distribution systems. Electricity is provided by AMERENY/Central Illinois Public Service Co.

Water and Sewer Services

The water for the County is provided by municipally owned water systems and several water
districts. Sewer collection and treatment is provided by municipally owned sewer systems and by
septic systems in unincorporated areas of the County.

Telephone

Telecommunications services are provided by Frontier. Long distance service is provided by
Sprint and AT&T.

Public Safety

Fire prevention and safety are provided by municipally owned fire departments. Staffing is
totally comprised of full-time and part-time employees and part-time volunteers. Police
protection is provided by the County Sheriff’s Department and municipal police departments.
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Medical Services

Acute health care services are provided by Union County Hospital, Anna, Illinois. Regional
medical centers are located within 50 miles in Carbondale and Marion, Illinois, Cape Girardeau,
Missouri, and Paducah, Kentucky.

Education

The public school system within the County is operated under the administration and control of
the Regional Office of Education #02, which supports services for 19 school districts in
Alexander, Johnson, Massac, Pulaski, and Union Counties. Within the County there are 13
Public Schools - 9 elementary and 4 high schools. There is one community college located in the
County - Shawnee Community College, Village of Ullin. Southern Illinois University is located
in Carbondale, Illinois and is approximately 20 miles northwest of the County.

SOCIO-ECONOMIC INFORMATION

Population Trend

1990 2000 2010
Union County 17,619 18,293 17,808
City of Anna 4,805 5,136 4,442
City of Jonesboro 1,728 1,853 1,821
State of Illinois 11,430,602 12,419,293 12,830,632

Median Home Value

Est.
1990 2000 2007 - 2011
Union County $36,700 $59,900 $88,200
City of Anna 37,700 57,300 79,000
City of Jonesboro 36,600 54,400 83,600
State of Illinois 80,900 130,800 198,500
Median Family Income
Est.
1990 2000 2007 - 2011
Union County $24,875 $37,710 $51,024
City of Anna 21,550 30,912 40,913
City of Jonesboro 24,932 40,066 41,488
State of lllinois 38,664 55,545 69,658

Source: U.S. Census Bureau.
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Average Annual Unemployment Rates

Calendar
Year
2008
2009
2010
2011
2012
2013"

“As of November, 2013.

Union State of
County Illinois
8.8% 6.4%
11.0 10.0
12.1 10.4
11.4 9.7
11.0 8.9
10.9 8.3

Source: Illinois Department of Employment Security.

Largest Area Employers

Employer
Illinois Department of Human Services

Choate Mental Health Development Center
Ensign-Bickford Industries, Inc.
Wal-Mart Stores, Inc.

Anna Hospital Corporation

Shawnee C.U.S.D. 84

Anna C.C.S.D. 37

County of Union

Kroger Co.

Rehabilitation and Vocational Education
Program Inc.

Illinois Department of Transportation

Service or Product
Psychiatric Hospital

Aerospace Technology
Department Store Retailer
Hospital

Educational Services
Elementary/Secondary School
Government

Retailer- Groceries

Health Care/Social Services

Public Transportation

Source: lllinois Department of Commerce and Economic Opportunity.
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DEBT INFORMATION

Statement of Long-Term Bonded Indebtedness
(as of February 6, 2014)

Percent of
Per Capita Equalized
Amount (2010 pop. Assessed Estimated
Applicable 17.808) Valuation True Value
Equalized Assessed Valuation, 2012 $ 186,240,505 $ 10,458  100.00% 33.33%

Estimated True Value, 2012 558,721,515 31,375  300.00%  100.00%
Direct General Obligation Bonded Debt 15,910,000 893 8.54% 2.85%

Less: Self-Supported Debt® (13,870,000) (T79)  (7.45%)  (2.48%)
Total Direct General Obligation Debt® 2,040,000 115 1.10% 0.37%
Total Overlapping Bonded Debt 8,842,193 497 4.75% 1.58%
Total Direct & Overlapping Debt $ 10882193 $ 611 5.84% 1.95%

(1) Pursuant to the provision of the Debt Reform Act, self-supporting bonds do not count against the
County's overall 2.875% statutory debt limitation, unless the County fails to abate the property tax levies
made for the payment thereof.

(2) Under applicable law, self-insurance bonds generally do not count against the County's debt limit.
However, since the issuance of the Prior Bonds, as alternate bonds, the County has levied taxes to pay the
principal and interest on the Prior Bonds. The Prior Bonds are characterized as debt for the purposes of the
County's legal debt limit. Although this may be a default under the County's bond ordinance covenants for
the Prior Bonds, it is not a payment default. The Bonds will be general obligation refunding limited bonds
and thus count against the County's debt limit.

Source: Union County Clerk’s Office.
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Legal Debt Margin
(as of February 6,2014)

2012 Equalized Assessed Valuation (E.A.V.) $ 186,240,505
Statutory Debt Limit (2.875% of EA.V.) 5,354,415
General Obligation Debt Applicable to Limitation:
Taxable General Obligation Bonds (ARS), Series 2010A (RZEDB (Direct Payment))™® 1,070,000
Taxable General Obligation Bonds (ARS), Series 2010B (BAB (Direct Payment))® 12,635,000
Taxable General Obligation Bonds (ARS), Series 2010CY 165,000
The Bonds 2,040,000
Total Direct General Obligation Debt 15,910,000
Less Self-Supporting Debt® (13,870,000)
Total Net Direct Debt® 2,040,000
Available Legal Debt Margin $ 3,314,415

(1) Pursuant to the provisions of the Debt Reform Act, alternate bonds, do not count against the County's
overall 2.8750% of E.A.V. statutory debt limitation unless the County fails to abate the property tax levies made
for the payment therein.

(2) Under applicable law, self-insurance bonds generally do not count against the County's debt limit.
However, since the issuance of the Prior Bonds, as alternate bonds, the County has levied taxes to pay the
principal and interest on the Prior Bonds. The Prior Bonds are characterized as debt for the purposes of the
County's legal debt limit. Although this may be a default under the County's bond ordinance covenants for the
Prior Bonds, it is not a payment default. The Bonds will be general obligation refunding limited bonds and thus
count against the County's debt limit.

Source: The Union County Clerk’s office and the County’s Audited Financial Statements.

Detailed Overlapping Bonded Debt
(as of February 6, 2014)

Outstanding Applicable to County

Taxing Body Debt® Percent Amount
Anna CCSD #37 $ 465,000 100.00% 465,000
Cobden CUSD #17 2,565,000 99.00% 2,539,350
Dongola CUSD #66 355,000 100.00% 355,000
Anna-Jonesboro CHSD #81 2,205,000 99.98% 2,204,559
Jonesboro CCSD #43 670,000 99.92% 669,464
Shawnee CUSD #84 1,580,000 7.10% 112,180
Vienna H.S. Dist #13-3 430,000 3.00% 12,900
Shawnee Comm. College #531 7,625,000 31.60% 2,409,500
Goreville CUSD #1 4,640,000 1.60% 74,240

Total Overlapping Debt $ 8,842,193

(1) Excludes principal amounts of outstanding self-supporting bonds that are paid fromsources other
than ad valorem taxes.

Source: The Union County Clerk’s office and the County’s Audited Financial Statement 2012.
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Series 2010A

Series 2010B

Schedule of Bonded Indebtedness

(as of February 6, 2014)

Series 2010C

Series 2014

Dated Date 9/29/2010 9/29/2010 9/29/2010 Date of Delivery

Par Amount $1,070,000 $12,635,000 $725,000 $2,040,000

Maturity 9/1/2042 9/1/2041 9/1/2014 12/1/2033

Fiscal Year Total Total Total

Ending 11/30 Principal Interest Principal Interest Principal Interest Principal Interest Principal Interest P&1
2014 $ - 79,715 $ - $ 535782 $ 165000 $ 6,188 $ -8 - 165,000 621,685 786,685
2015 - 79,715 280,000 535,782 - - 120,000 49,899 400,000 665,396 1,065,396
2016 - 79,715 285,000 529,594 - - 140,000 61,528 425,000 670,837 1,095,837
2017 - 79,715 295,000 522,740 - - 145,000 58,728 440,000 661,183 1,101,183
2018 - 79,715 300,000 514,495 - - 145,000 55,828 445,000 650,038 1,095,038
2019 - 79,715 310,000 505,622 - - 150,000 52,928 460,000 638,265 1,098,265
2020 - 79,715 320,000 495,950 - - 155,000 49,178 475,000 624,843 1,099,843
2021 - 79,715 330,000 485,550 - - 160,000 45,303 490,000 610,568 1,100,568
2022 - 79,715 345,000 474,396 - - 165,000 39,703 510,000 593,814 1,103,814
2023 - 79,715 355,000 462,287 - - 170,000 33,928 525,000 575,930 1,100,930
2024 - 79,715 370,000 449,365 - - 175,000 27,808 545,000 556,888 1,101,888
2025 - 79,715 390,000 435,416 - - 185,000 21,070 575,000 536,201 1,111,201
2026 - 79,715 400,000 420,206 - - 190,000 13,670 590,000 513,591 1,103,591
2027 - 79,715 420,000 404,086 - - 140,000 5,880 560,000 489,681 1,049,681
2028 - 79,715 440,000 385,249 - - - - 440,000 464,964 904,964
2029 - 79,715 460,000 365,515 - - - - 460,000 445,230 905,230
2030 - 79,715 485,000 344,884 - - - - 485,000 424,599 909,599
2031 - 79,715 505,000 323,131 - - - - 505,000 402,846 907,846
2032 - 79,715 530,000 299,335 - - - - 530,000 379,050 909,050
2033 - 79,715 555,000 274,357 - - - - 555,000 354,072 909,072
2034 - 79,715 585,000 248,203 - - - - 585,000 327,918 912,918
2035 - 79,715 610,000 220,634 - - - - 610,000 300,349 910,349
2036 - 79,715 645,000 191,888 - - - - 645,000 271,603 916,603
2037 - 79,715 675,000 161,493 - - - - 675,000 241,208 916,208
2038 - 79,715 710,000 129,683 - - - - 710,000 209,398 919,398
2039 - 79,715 745,000 96,224 - - - - 745,000 175,939 920,939
2040 - 79,715 790,000 61,116 - - - - 790,000 140,831 930,831
2041 215,000 79,715 500,000 23,888 - - - - 715,000 103,603 818,603
2042 855,000 63,697 - - - - - - 855,000 63,697 918,697
Total $ 1,070,000 $ 2,295,717 $ 12,635000 $ 9,896,871 $ 165000 $ 6,188 $ 2,040,000 $ 515451 $ 15,910,000 $ 12,714,227 $ 28,624,227

Source: The County's 2012 Annual Financial Statements. See APPENDIX B for a complete copy of the County's 2012 Annual Financial Report.
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Principal
Outstanding

15,745,000
15,345,000
14,920,000
14,480,000
14,035,000
13,575,000
13,100,000
12,610,000
12,100,000
11,575,000
11,030,000
10,455,000
9,865,000
9,305,000
8,865,000
8,405,000
7,920,000
7,415,000
6,885,000
6,330,000
5,745,000
5,135,000
4,490,000
3,815,000
3,105,000
2,360,000
1,570,000
855,000

% Paid
1.04%
3.55%
6.22%
8.99%
11.79%
14.68%
17.66%
20.74%
23.95%
27.25%
30.67%
34.29%
37.99%
41.51%
44.28%
47.17%
50.22%
53.39%
56.73%
60.21%
63.89%
67.72%
71.78%
71.78%
80.48%
85.17%
90.13%
94.63%
100.00%



FUTURE FINANCING

The County does not contemplate issuing any additional debt within the next six months.
HISTORY OF DEBT PAYMENT

The County has always promptly paid principal and interest on its debt obligations.
PROPERTY ASSESSMENT AND TAX INFORMATION

Assessment

The County Assessor is responsible for the assessment of all taxable real property within the
township except for certain railroad property and certified pollution control facilities, which are
assessed directly by the State. Real property is reassessed every fourth year. After the County
Assessors establish the fair market value of a parcel of land, that value is multiplied by 33-1/3%
to arrive at the assessed valuation (“Assessed Valuation”) for that parcel. The County Assessor
may revise the Assessed Valuation pursuant to requests of taxpayers. Taxpayers can also
formally petition for review of their assessments by the Union County Board of Review. In
addition, limited judicial review of assessments is available during the tax collection process,
when the Union County Collector presents the Warrant Books (defined below) to the Circuit
Court for judgment, or by appeal to the State Property Tax Appeal Board.

Equalization

After the County Assessor has established the Assessed Valuation for each parcel for a given
year and multipliers have been established, and following the Union County Board of Review
revisions, the Illinois Department of Revenue (the “Revenue Department™) is required by statute
to review the Assessed Valuations. The Revenue Department establishes an equalization factor
(commonly called the “multiplier”) for each county, to make all valuations uniform among the
102 counties in the State. For real property in the County, assessments are equalized at 33-1/3%
of estimated fair market value.

Once the equalization factor is established, the Assessed Valuations determined by the County
Assessor, as revised by the County Board of Review, are multiplied by the equalization factor to
determine the Equalized Assessed Valuations. The Equalized Assessed Valuations are the final
property valuations used for determination of tax liability. The aggregate Equalized Assessed
Valuation for all parcels in the County, including the valuation of certain railroad property and
certified pollution control facilities assessed directly by the State and the valuation of farms
assessed under the direction of the State, constitutes the total real estate tax base for the County,
and is the value utilized to calculate tax rates.

Ilinois Equalized Assessed Valuation Exemptions

An annual General Homestead Exemption provides that the Equalized Assessed Valuation
("EAV"™) of certain property owned and used for residential purposes (“Residential Property")
may be reduced by up to $5,000 for assessment years 2004 through 2007 in all counties.
Additionally, the maximum reduction is $5,500 for assessment year 2008 and the maximum
reduction is $6,000 for assessment year 2009 and thereafter in all counties.
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The Homestead Improvement Exemption applies to Residential Properties that have been
improved or rebuilt in the 2 years following a catastrophic event. The exemption is limited to
$45,000 through December 31, 2003, and $75,000 per year beginning January 1, 2004 and
thereafter, to the extent the assessed value is attributable solely to such improvements or
rebuilding.

Additional exemptions exist for senior citizens. The Senior Citizens Homestead Exemption
("Senior Citizens Homestead Exemption™) operates annually to reduce the EAV on a senior
citizen's home for assessment years prior to 2004 by $2,000 in counties with less than 3,000,000
inhabitants. For assessment years 2004 and 2005, the maximum reduction is $3,000 in all
counties. For assessment years 2006 and 2007, the maximum reduction is $3,500 in all counties.
In addition, for assessment year 2008 and thereafter, the maximum reduction is $4,000 for all
counties.  Furthermore, beginning with assessment year 2003, for taxes payable in 2004,
property that is first occupied as a residence after January 1 of any assessment year by a person
who is eligible for the Senior Citizens Homestead Exemption must be granted a pro rata
exemption for the assessment year based on the number of days during the assessment year that
the property is occupied as a residence by a person eligible for the exemption.

A Senior Citizens Assessment Freeze Homestead Exemption ("Senior Citizens Assessment
Freeze Homestead Exemption™) freezes property tax assessments for homeowners, who are 65
and older and receive a household income not in excess of the maximum income limitation. The
maximum income limitation is $35,000 for years prior to 1999, $40,000 for assessment years
1999 through 2003, $45,000 for assessment years 2004 and 2005, $50,000 from assessment
years 2006 and 2007 and for assessment year 2008 and after, the maxi